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(Vision)

“Poverty free Nepal”

RAA

(Mission)

Enhance quality life of poor
people by increasing their
access to the
resources.
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LENDING
16.33% Growth
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BALANCE SHEET SIZE
12.68% Growth
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DEPOSITS
18.05% Growth

3,14,932

Active Members

751.91..0.

NET PROFIT
10.53% Growth
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GETESHT THA TST3T qIT Helvaehl ThAT T TG | A Share T ATHAT @IATHT H
T T ATRAT @TATRT THH AT ShHT THT EXATRol T Alehe HFLT TRUHT 3 | 4T T AThRT
e e Fr(ega [aiqd fquaess! AHHHl 97 Hecdqu AAes g0 & T4 TR
3 |
TY T eSewa TUT Khalti TThT TEFIAT AT debald Td FLIHT Wh! I=d @AMl T I
TTITAT YT I GIATEE AT AT THT TehH B&=aRol T, feh&ar fae qom a=rd STeAT TTeeer are
FonePay THA®! HRIAR T Mo @€l TRTHT G | AT FMIT ATLATIAGT FFAedd FHEEATS
= T AAEIF FATSAHT AT HR Software, TFITT AFLATIAHT ATNT Fixed Asset Management
Software T ¥ Inventory &I HISGTd AAETHl WATHHIET AT Inventory software THA FinLite
Software HT IHITET T FATHT ATSTH! S, |

) drerea (fadyor) Aar :
faRirr FATeT 397 faQeTae FHe=T AThd AU YhHATs [T~ TETEs HIhd IHH TS T TRl (&
T T B | 3T BT STH THIAAT 7 AT FaAT STRTAIRT AT i TRl el BT
FTIUR YATAT TRUERT T A el METETHT RIS RT ST T Y&l TTHT FSIETeATs ar fa+
T T | ETAGH 93 97 AW AT A ol a7 HTH TS 3 |

(t) bl Yoilen qfg :
79 faxirar Fearet sifasa OS5 & 9 oF RN AT 2005 /9% AT Ffg R & 3 o Tl g 4
SR q9T IR ISl T %0 IS o¥ @ a1 qig A% | A9 3 IS ¥R A4 50 g9R [Hl B |

®)  ASIAAT ANIIGTol :
AT AT.T.R00G /R AT I [axira ATl T TRFRATe ALINTA ATIHT AT .3¢ FS 3 A9
9% B9R R 9T &R F9AT, METhdEss] SATSTH a9d 5.% #0E 53 a@ ¥ 897 & 97 %5 YA
¥\ TGT, FHATETRT qTSTHE AT aT0d 3. R A€ Q0 oM@ %0 AR ¥ T ©¥ FUAT 3% Ty
JaT g fafsT=T SfTqar FRPE AT AT 3.9 FRIS & oM@ ¥ g9R & T U5 FUAT 3 T4T TR
FA TR FRAS K AE I3 B & T &5 TAAT ¥ IAT ATIFHT ANTEH T 3, |

(Q0) B R30I olifd vd 316 Ascayvl afafdfa: |

(@) MED JZI0T DN © AKAT A&/ MEFETH 8 a9 & '
&TUTRT STNT STl Ee T ¥ (Client Protection Fund)
OAT TR A G B WEF TRET HT T Brfarg
Far Wk fafeer frfawesr giaumes STe=g ST o 3 |
T AIF a0 095 /R AT Uedh TXEM H A= JTA
TRTSUH! AdT TE ITHHPT [FaR0r H FTER WH G |

@ Ifiihes THH
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T &g Y ATTTAheRT el TTaT URETRHT GRebT Teehiiete
Tl AR A T AT HISHAT GHT FHT FedT e
T FEA G T gearer Hor T aeieha S B
AT WA T | GI qT foaaT S ol geg o :
FEHT T AT A 9Teeh @M AT ATHT TRTHT G | AT AT AT qedesddls 19,3095 /9, | Jade
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e qTUhT THY
Fraver ferfaw -
3009, 85 300z /9%
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(@1 Shael die . AETHAT g FE SR AETE
I FEq T AR g TG g qdr
URAREE! Sad A Tl @ | AT A g
WWWWWWWW&IWW&WHmWW%ﬁHHW
ATHTHT T [OTHT THUR! gATl ATATh] Tgeals ATHIT (9 IRAREH IS AEede® SMI AT aR]
TRUEHT G | AT A 005 /R FH JIAA ATARH G JAT ATTATEhS] ATHT TRURT JAT TEAT HUH
YEETATE AT TaT TRUHT G | BTeATg 74T SHad AT T w8 THH 3 |
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AtTard TRUHT B | | AR § FATT qF SA] Tehale 0 Fiaerd ¥ &feaafd qrs= AU
YEREEATE AT AT FIRETE SRS LT B | AT g97 ATHIGT 99 $.900 AF fqUR %3 wAT@eh
TIETH TUSAT M1 THT TRUH T TTA T AeTeedls 99 Jed (el Tqqd AUH G |
AT F.R095 /0, | qUATA ATAREF! 99 ATHT &Afq(d J&TT TRTH G |
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Fores | fafaer émmr gedm W fefawer fafeer q3 ffawer afvares d=mem T8 g
T | faxi Fearer AT AfqaTHee "Tha w@red, frer, I FArS A q9r Ml W@ @
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q. Sfaq faw afir:

AYTAHT TRETRT TETHIT 78T TRATTET ATAANARBER] HTHIAT 8T A T3k G | S [aehrd
FATATITET FBTTHAS BIIGT AT TEHT [FATAT S FHT YU G0 fqamerd "wet, e

, MUY 9f BIYHT AT fqaras Srar 9i 91feTeh Taear FHASN TUHT e AAFEEATS AT ;
Araeael fafaare e 9eTa IREH T | A9 FEHAA TRE qAT GO giare
ATAATAFTEEHT ATATITE TAT SETFETTHT qhg TUHT ISR B | 2098, AARIETHT FATeTHT
TEERT ATATTEATRT a2 ¥ [zt faeror o9 9ehR W@l 3

q e = Ys )

) 3 T ¥q 933
‘ 3 fersrar % 9% )

% Fagel Y9 ¥3

) Y HESElE] 95 o
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() STGTIAHT STEIAA oy

TteT ST YeeT Afq fau, iva, sfad afvarsr ardarfawesdrs 9ersT 98 A AqArw!
farerT TRT3, RIATHT UEARHT U AT J9T 97 @red a7 (Drop Out Rate) ar3
FEANT {ATIA SEITHT AT ATAANART AFAT Trach] AAIRUIT ATSUHT &l | Jaqe Aferiera
WUH! HRU IMHT STAT M@= ATHIGE GHEe (ATATGATE, H SHHT qedTd STrAT3,
FIIIU) AT ATAHI T e T (997 (g0l 3 |

faae, e, afdae IRaRHAr AfaHeT ATTIEa®es T9¢H! gl arda=ardls THd 9arsT
O SAAATHT AT TUH TAT ATTF THEATT FHA T=ATATS [AATAT TSI ATEAT AT g
FET ATeAe= fqarerd T i IerEar E SR g T T&l aoa 997 AqIEE THT
TRISHT S @R YT3e | ATl AT drgel Ve, [Tkl q&il AT AHREEATS
T EITAT F fateTehept e 9T f97cek TaTar Ha=T TRl @ | faemerd ST |1 Jfear
a7 AFITGH FHAAT AT AfAREears Tuition TET3SH ? faamad Saars Ifed T #rdf
faTeTeRer T g | AT YU @I Y STAT AT faqe IIeaTeeht SRISHTATS A a e T
FYH AT ATATSH (Adopt) T ST AT AR ALTTRI FFU @ [Fd FEATd Fa
AT qHT TWHI G | ALF.3095 /0% @ I FREHHH! TFATT TRTH G T J06R
FHRHHH [TH TATAEEH] AT AT -
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(3) qa fagrer:

BTHI HHGETIH] aAH@e QT6] AT 995 A7 FTHNSE Jreoae aH0d afgekd g
AEAATET TEhT T | ATABIREHATS [TaTerd e Te= 7 qfgel FAid & 9 98 I
AT AeTATATS (AT [a 2Tl (ATl T2kl ) | TATAT Tt (9418, el 5T, T (e,
ATATNTE FIAT FTEAT Afea T TEOTE] a7 TErgq | J99 =8 @8 g a1
ATATTATE T ATeH GAA [T IEEeATs AT T F=d [ATETETHb] AFIART AT Fea<Id
7T faxira ArEwar aAT SiEAant 9 ga W At e TmHT GednT AT GaH
TS GRATAT BETHI Haed [Fo7=1 T4 I [ FeITd ATHEIISE [a2Terd AT a9 aeirHr
90 SR 9%, ATATHHT (R (ATTARNEEATS AREATAT TN 79 (GBIl FRATHH AATAT TSR
B | T Yas FHTIAEh! AT Fied [FATIs®! AT Incubation Center &1 TTIHT MXTHI G |
STET SHIEEHATS [T [REHET STaT STATNT ATCTHIT TCHTIH! (a3, FERTHN Tl ARMAT
ATFRTHAT & [ ATHRIT QU (e TS TRUH 3 |
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39 933 = 390 ALY 9«0 R¥OY EES

7 > 1
< C
i~ B,

R Dady T
c kAR AL 1T a
; - » . 4(‘



ATTHTT TS TAT fAG RATRES ASFH! Udl, TeTH (8, @Al [FATR AMATRT THIIATS
STfE® &THT QAT §fE a=Tars T8 ATREHT I | AT IRAREs THIaY JThiqs ThIae]
SEHEAT B AT AR TH AT FHIE! [qhr (AT J&0. T faear 91 farr, 783
TTIRTS, GIATAT TIaedT ATGT FIART AT ATdF o a1 TUHET T | TG (BIawe
TRUHT B | TG FEAFHA A= [GE G L Aeeeells TGl a1r8 AT
STRITHT R ATATE [THITHT Fe a8 ATREF § | T FAHAS 7.9 3095 /09, [T 333
STAT 9 T J06R, AFRAT 534 AT YA TEIETATS STWIEHT a3+ THe TUH 3 |




(¥) R Strem:

STHET FTAHHA [AIaeals AST T ATHF FRIAAT AEART MRS [owird ATe=ar amad
foteqT, T T ATNUF FAFTEAT AT TATTH AT qTA (&I T4T TATAFET ATAF [GFT FT
TATFTEPT AALATATE HEATSR T4 TR ATATHERT AN ATSTHT T | Foal TAT T (TRTAERT
BIT T AIETHT SIS TUHT) HT GLHT TEATT T T0a q47 fqae qfearer auer a2 fFamor g1
HETHT ATHAT =T TET TET G I THT B, | F=AT TAT TR I TR HIGHAT AR
ZArEAT, ATel, Jfeel T9T EETATHH! ANTANIET T g a7 AT w9 &fdq g TRl Taem
IRGUFT B | STEA & AT FTAT TATATH T ATEA & TH! B, T AHT a9 I FHIT [0z qUArT
oY fAATOT FAT HHA TAIA aredal TRl 60 ATEEAT T T ST [auaAr ar=d THd
THRTERT AT T eI FeATel AT ATATHR] AN (A~ FRIHRATAT (M, NGO, INGO
TAT FATEEENT TEHTY T AT ATATH [TATITHT AEANT T TR 3 | FET [l FRerare
[eRTI=TRT TEHTIAT (AFATTAR T ATATE A FEI AT (TATIAT TEaRT THT S -
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(§) B SO ARBRT el

foirr T FHARIEEA ¥ STSHT UM ATHS ORAT FATCH! [FUTET Aed el dverl @ T
FARAD] [TATET AMTSH qAT FANT T ICATET T TR G | TAA [0+ T IRARATS FH AN
7 A ST 9 ARBTE TAT FeARA FelTs TART T IR TR B | TG THIAT ATARTERT AT
HATATHT AT TATTH T, T AH( (AT T T8 I TEANT T G | AT T, 3095 /09 FF 4,05 0% %

ST I ATS TTHTIHT (a3 JIAH TS EATT TR T |




(\9) ST BIEN B IWHT Siiael farehr:

T FRARHA FHTSTHT ATRATATE ATEATT TTHT TAT ATFAT Bl THUR TETT (i g IR
AT fa9= 9eT, 98, AT, THd Aledl/ I TAT -1 ATAdARRedTs 9 ATAT
TEART T THT B, | THITIAAT TET [AfEe AU @S A [FdATed (Fad a7 17 q5e)
faa= afvare ArEaegwdr ATETd MY IAeed! ATAIRAT ATET TEART Y& Tag, | T
%™, NGO, INGO, Fd AT A AXFRATAT MHTAECHTHI TEHIAHAT I0 BT (X, =9I,
=g, (93 91, Jal S [l qAT A<, TTe, [T aad Aq9d% 7| e Th!
T | I FHTSTHT FeARN qIEAATH] [FHhTH bl B I oITe<l, [0 qIqT AHeT TRAH
TAE gig TURT TEURN G | AT § AT FHATTA § A1 Afq fqgeT afeame forear fam
(Adopt) ¥ AT IRARSH] STAAEATHAT TR ATIA (AR FATH T THl B | I AT
FTATTH QU ST IRER AT HUHT S | ATTITT A=A IS RUH T NTh! [gazor
[T ATTER W6 3 |

aifde ad  femr g e omfe @n/amr ewer W AT srEErE
fager  fwior 9UEw /St S FEANT AT /TS
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TFAT &Y MRE T ATHGE I ASUHT FAT TTHIIT AITHT =BT TeI=dl AT
TATE ATAFTSH] FUEATE BT T F@HEEATS AAF T TH ATTATTH AT 29T T8H 3 |
IO AT BIER HATT ATTATIART FHA FUAT (AfTw TMET Hid" T M@l 70 ITARHT T
FH q9T o THA TSTeH AT “Twg, THIS e AT I ART Aled T ATTATATS [eeaedr
fASU®T B | oAl TAHT ATHEF TTEHATIRT (0T TR A (619, = Club, NGO,
INGO ¥ IHEIHT Fehrd X T FTAHAATE ATIF FIAT ASN d@TSUH B, | TET ATarawa
HTUTeRT ATRT FTETATS HATA AAT AT AR HITHT < F2T A1 [q@dTes b2 AR A3
B TRUSR T | AT F IRATTHT AT FELTHT ATTHA 219 a7 AT THAAT THAGAT AT < 72T
FATAD] [F&AT AT ATTATT TATSTHT T |
TTHIOT &7 HT AN T AYIET T JAT GETH T ATNT ST [aehT THTTAERT Jatgd sirad e
qfeder & HeTHT T YA THI=d] TEH1d TNUH B, | T Tehrd ATAR SAad [ahrg qreasw
T raxH Tl Sad faeE dgfad fadg IamE AAg 95, FHAN JAT SAESE Gared
TEETH] STARHT 90 MG 4O FITANTATH qgfAdceh] FALIT MRUHN B A7 Afq faq=igsdrs
foTe U @Te JaT a3 ATURT B | QY WA faRET ANATR FEFHAST AT AT
ATTATAREHT T TEehTd TIUHT G | AT F. 3095 / 09, TFH ATHANTH ToAT A=A AFATTATIH]
FAFHHET TRTH 3|
EEEL 0By /% OWE/V8 088/ Bt 065 /9 TFAT
forfar (arfar, afd, Qe w@re) ¥y, % 1R £ 95
feTfadT o fefueer de ¥R Rg3 EAA =9 95 ¥0%]

TATRAT (AT@T 9T A7) q049 43 43R R0V 3540
fa=TdT Tar (i fasr dfsasd ged dvax) B = EEME K0%G 3UT3
RS FEHA R99% 999% IRY
JEARIIA HEAT WY | AEEES
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(B) wepq T faugHT FgImr:

T TAT fA9dTe Aa SAEFAT I g1 AT T g9 Ga S@Heedls e T 9
ATTATAS TETS [ATTHT T | ATET, e, AT, qbr, fafae fefaaer e a1 "emEmr
RTE%ehT FROT SToirae gorfad 93 fafa= fefamsr aaames Sca g ard g faqg e
STAIAR FHA AT T e, | TR TAT [AIGHT FEAT J&TT T T ATTATTR AT 29T T8 B |
JHTIATE TA g [arq= THEEE S, WIHHLT, TR a1 T, TIEETE, TATHF e
AT, AT, 92, THA, ookl ATs ATaedTs FTATHSATAT TET ATT9TF FEART T TRTH G |
JHTT GYETA Ica g [a1a GHATeeHT 4 @ Club, NGO, INGO ¥ FHaTIET Te&
T ATAYTF FTAEE TR T | faTqhT TUETAT TET AT, F.3095 /098 AT THF HRIAT FETHTT
THEAT AATIF TR TR TIT ATATATHAF FAFHHEES TUH B | FreoH] qT, DTerEsT,
ATAES TAeor TR FIRT JATT A AT ATTANG TR G | AT FITG % AT FhiAT T3
TAT ¥ IEEATE @1, Gt TR, T e e Ted TH 3 | F19 RIE 99
T o U IIHT IRATRATE Gid GRATR %.%,0,000 FI Il EINT T B, T A= TR 4T
fauEare FeAT TH (a0 T YR EH &,

TS UG AN @ /died  qo WUE IRarars

AER ¥.40,000 [ T FEANT
R0z IR 45 AT &% ST
v ¥ 5%%9000 ¥ 3300,000|
AT, QRR AT R ST R AT
R0V5 /09 T q9ER 300 ¥ ¥ 40,000 ¥ 9,39454l

el STEAT T 9,0%,35,300] ¥ 3940,000] ?. 8454




(90) JFYiieaT (TeRKOR) faem:

T fAehTEAT & ANTaT o Rierd Fam a1, Farw STetfch FaeTH AR A9 faafere
39T farehTerAT Heg SR STTET B I (AG9THT ST@HHT HT T THT AT JURT B, TaA TaT
FTRT AATAT FUAT AT GErATHT 97 oI TEXEhT aTHIT AfTEEH graf | ABIAT FHd
QAR ATRAT aTda=eTetrs Gofl TToirel fageT T3T3+ P! qTead | TGTHT AT 0L
T HUR FAT STALIh SEH J97 AfSF a7 q60d (a3 MR Wl a7 geAee fads
AUTARETHAT T TAT &7 TS & | AR S9THT, ATFAT IR 4% i o qar
ISR (a6 STHT T ICIRT I I FBIAHAKR &I q6T T6h] @ | ITHI TAT TSI
HITAHHT IS AT ATH ATSTAAT STSUHT FATA S9THT 5! [a=raTT SRISRIRr qaT T
FEI T I AT TATS [ATTHT ) | FEATH] ATAG T2 TILT AT ATAZHR
IeaRArs o9, AMAH TAT Io1l FIaed TRIOR ARl SRS AHET AEEE 9 I9
AT FEAYOl ARTATT TH B |

T ATHATTT FEATTATS ek TIHT FEAb] ATALIRAT T FATEAT ATAR (A= [BTaHeET
FAANGF qNAHee G5 dHar Afqaig TRUHl B | STHeadr Jeeaed] farqe AR i=haT,
AAHES HATAT MRS B, A AIEEoh] &HAT ATAIGRT AT THA ITHETH AT,
AT ATAEHT THIH AT TRUH B | FFATATS Taa7 T 90 T ATEH . © A1
AR TLITH FoH] AT T FGAATE AAITH I FAE TRUS @ | A1 FoHT
HIRIEEATS JAT TR AT Faed TAT [A5T] 2THIFE] ¥.9,00,000 F[ G (e THEAT
FTHT FT HIR = T =] TR 3 |

FEATSl U [qHTEd] AT FeqT 43 AT AATARA [FTAEEET IFAAAAT A% AR HAT
FEFHH FATAT TH B, | T AR [Fdeedrs 9% Sf@ 5 Saaeferdr ar g a7
FABTIHT AT T A& &1 ATET MIUHT G | JTHEEER] A THA T 9T TUHT G |




(99) U &I U STfued 2R 9q< (ATM):

FI{AFETHT faeha TAT THIT SHEEH RERTTT AEfad HIAEH AIEHT FaT a7 Tal GHIAT FaT
Y3 TH Sicd ASTedl AT IRUETH] S AT68 Uk 9999 AIhd IHaHl dAdg 9
YIIEEATS [SfoTed Grater AT Y Fefad Jar Ta T q47 fabe T47 qTHIor &9 Ja7 faeqredrs
&S FATIAHT AT ATFYAF fefoved fadira Far F=rad T a9 AfqarTa Fer3 TATTH G | 3
AT T =i FaTeRT G T AR “T A T Afdebd doz T2 (ATM)” T T afgd ar
At Ferer AR B 1 77 AfaITe ArHrr ST fefied Far ardr qrfed ARTEEdr hargT
TEANT THT G | AGEEATS HI ATIT FHLTEEHT ATHAT Tad 7T AR Tad? g (ATM)
I Aol [he (o WURT © W9 TeEIesd ATaaT ATh TMISISHT faeira Jar qraar fHes
IeaIfEd AR ITEUF B | TAATE Human ATM IHT S+ TR G 1 ATM w1 fafds aTer aarsrar
T 72T HIAT ¥R TRTHT Human ATM o THT ST 7 HTRIETR T AUHTT THETTHT THT a7
AT (% TATAHTE TUHT HEGH TUH T, | THA 7TF 6T bvg T&e FATATHT THT AN T B, |
AT T 1095 / 09R, FFH ATM T [MEATTARF FRIEATR TUH 3 |

ATM Transaction Till 2078 Aashar  078/079 Progress  Till 2079 Aashar

: . No of Tran 300980 300212 601192
Saving Deposit

Amount (Rs.) 1051861654 1135766149 2187627803
Saning wiithdlra No of Tran 11567 1470 13037
Amount (Rs.) 77643930 16350903 93994833
Beneficiary Member Number 93640 65516 159156
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(9Q) Mg T FRIER:

T ¥ed afey AT fawra T gadEr A O qere arge geewedrs fefad
FRIAR T IR T ITHTT &THT G ¥ TEST A [airg T (a7 A2 e Afee
TR e (ATM) TET W T | A8 SRAT 795 THAT AeTqe, T AqAT FAR T 77
FRIARE! FAM@HATS FAHIIT TAHAT 77 I(Ed FRIART Hecdqul IAET GART 3 | A1
TUITACTTHT HITTHT FRIAT HETATTHT 7378 A1 FRIER &I G 31 T T G GEqTar
e AT ‘TR Yed HRIAR” & ART Aed 9 ATTITTdTs Fardd TRUH B, | 773 fad
F% qSF AT MGT GG AT FHATATS THIAFT GHT I g1 TWH g | 798 e
FRIEATATS [STSTed HaT I T Tl e, | ATSTH I fSiSTed ah I=HE T8I 78 ara
FehadTE BRI (ST g | [ ATl “Ueh 21 U ATdehd da¥ qa&d (ATM)” &l AT
afed Traera fefSied ae=Es Gt Wal g 97 FeeEed i T8 FATERT Jatgd qrarsd
SifeFs U9 (Jeevan Bikas Apps) TTHA (Al H=va FaTae STHTHT T+ F&TH TUHT T |
I [T F&Tel fefSad FaT SA=avd IaTd TIRTaeh! HaTae (THATTER 76 S |

fa oft fe=mst SraTIEHl faed Rl QR Payment AT el AT [Sha
A b AT ST [AhTaebT @IATHT ThH S&A=A?0] 9o & o9 (W g0 9

AqT.F.2009c /09, FIH fefiae AT ATHA AUHR FRIARETH! [Ga0 TAYFR TH B,

Digital Service Till 2078 078/079 Till 2079
(1.1) Digital Sevice Status Aashar Progress Aashar
ATM Member 795 48 843
Smart Member (App Users) 73273 14722 87995
Digital Member (Mobile Banking User) 172733 16075 188808
SMS Banking 1246 392 1638
SMS Alert 0 83327 83327
(1.2) Utility Payment (Mobile Topup, NEA, Khanepani, TV, Net) 67891597 72133858 140025455
(1.3) Fund Transfer (In-coming) (FinPe, E-sewa, Khalti, Fonepay) 43029886 143285643 186315529
(1.4) Fund Transfer (Out-going) (Bank Withdraw, Khalti Load, 0 291831268 291831268

E-sewa Load, IBFT, Scan & pay)
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(93) Sfifor=T T :

QAT SREUHT Slee FHRATATS AT T 1A IAAA FTUh] A AR AT (30
TS, 9 ARSI, 9 @& Flad Icasid ) Il AT AT aiiesl Scaaral qiae
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(@) Progress Out of Poverty Index (PPI)
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Food $1.25 National
L Poverty rate
JBLB Client Poverty % rate in different tools
Fy. Year Food 100 $1.25 National Poverty rate
2076/77 1.16 8.74 10.50 21.60
2077/78 1.63 11.53 13.79 21.60
2078/79 0.59 577 712 21.60
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Jeevan Bikas Laghubitta Bittiya Sanstha Ltd
Comparision of Unaudited and Audited Financial Statement as of FY. 2078/79
Rs in '000
variance
As per unaudited | As per audited
S.N Particulars financial financial Reasons for Variance
Lot " 't In Amount In %
1|Total Capital & Liabilities (1.1 to 1.7) 25,662,303.50 | 24,608,758.17 | 1,053,545.33 4.11%
Due to proposed Bonus Share
1.1|Paid Up Capital 1,034,280.00 1,182,634.20 (148,354.20) -14.34%|and adj. of Calls in advance
amount
recognition of defferred tax
1.2|Reserve and Surplus 1,542,045.68 1,673,548.21 (31,502.53) -2.04%|reserve, Appropriation & account
adiustment
1.3|Debenture and Bond
1.4|Borrowings 10,081,606.94 | 10,081,606.94 - -
1.5|Deposits (a+b)
a) Members 9,546,691.37 9,546,691.37 - -
b) Public
Change in Taxable Income &
1.6{Income Tax Liabilities 335,115.98 - 335,115.98 100.00% [Adjustment of this liablities with
adv:
due to adj. of Income tax
1.7|Other Liabilities 3,122,563.54 2,224,277.45 898,286.08 28.77%|liabilities with advance tax and
| | P shown senaratelv
2|Total Assets (2.1t0 2.7 ) 25,662,303.50 | 24,616,145.88 | 1,046,157.62 4.08%
2.1|Cash/Bank Balance 830,550.69 830,253.29 297.40 0.04% |adjustment of Bank Charges

2.2|Money at Call and Short Notice - - - -
2.3|Investments - - .

Net Balance is shown in Audited

2.4|Loan and Advance 23,779357.88 | 2322470872 |  554,649.16 |  2.33%|F.S whereas Gross balance is
hpwn in unaudited FSA
2.5|Fixed Assets 84,515.93 84,500.56 638 |  0.01%|dlusiment of depreciation

amount

2.6{Non-Banking Assets - - -

adjustment of Advance tax with

2.7|Other Assets 967,879.00 476,674.32 | 49120469 |  50.75%]Income tax provision and other
account adiustment
3 |Profit and Loss Account
3.1 {Interest Income 3200,880.81 |  3,282,747.22 17,133.60 0.529|due to reclassifcation &
adiustment on_interest income.
3.2]Interest Expenses 1,706,042.77 1,706,042.77 - 0.00%
ANet Interest Income (3.1 - 3.2) 1,593,838.05 | 1,576,704.45 17,133.60 1.07%
3.3|Fees, Commision and Discount ; 31360464 | (313,604.64) -100.00% :::(:0 reclasification of account
3.4|0ther Operating Income 380,538.65 ; 380,538.65 | 100.00% f];:‘;" reclassification of account
3.5|Foreign Exchange Gain/Loss (Net)
B.Total Operating Income (A+3.3+3.4+3.5) 1,974,376.69 |  1,890,399.00 83,977.60 4.25%
3.6|Staff Expenses 499,085.42 56921053 |  (70,125.11)|  -14.059]|due to reciassfication of
expenses. — -
3.7|0ther Operating Expenses 192,125.48 127,717.16 64,408.33 33,520 |due to reclassification of
expenses.
C.Operating Profit Before Provision (B-3.6 -3.7 ) 1,283,16579 |  1,193,471.40 89,694.39 6.99%
due to effect of additonal LLP &
3.8|Provision for Possible Losses 465,961.71 485,294.01 (19,332.30) -4.15% |net off LLP & write back here
itself
D.Operating Profit (C - 3.8) 817,204.08 708,177.39 |  109,026.69 |  13.34%
3.9|Non-Operating Income / Expenses (Net) - - - -
3.10|Write Back of Provision for Possible Losses 375,836.61 43392121 |  (58,084.60)| -15.45% f“e to adjustment of excess
eserve oflastvear, |
E.Profit From Regular Activities ( D+3.9+3.10) 1,193,040.69 |  1,142,098.60 50,942.09 4.21%
3.11|Extra Ordinary Income/Expenses (Net) 48,129.59 48,129.59 - -
F.Profit Before Bonus and Taxes (E+3.11) 124117029 |  1,190,228.20 50,942.09 4.10%
3.12|Provision for Staff Bonus 124,117.03 119,022.82 (5,004.21)|  -4.109|due to change in figure of Profi
& Loss account.
3.13|Provision for Tax 335,115.98 319,291.33 15,824.65 4729 |0ue (0 adjustment of Deferred
tax assets.
G.Net Profit/ Loss (F-3.12 - 3.13) 781,937.28 751,014.05 |  (30,023.23)]  -3.84%
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Jeevan Bikas Laghubitta Bittiya Sanstha Ltd
Unaudited Quarterly Financial Statement
As at 4th quarter of the Fiscal Year 2078/2079
(Rs. in '000)
) This Quarter Previous e
S.N. Particulars . . Previous Year
Ending Quarter Ending 0 .
uarter Ending |
1 Total Capital & Liabilities (1.1 to 1.7) 25,662,303.50 24,526,766.98 22,744,847.00
1.1|Paid-up Capital 1,034,280.00 1,034,280.00 608,400.00
1.2|Reserves and Surplus 1,542,045.68 1,337,106.69 1,309,407.65
1.3|Debenture and Bond
1.4|Borrowings 10,081,606.94 9,820,470.84 9,924,749.77
1.5[Deposits (a+b) 9,546,691.37 9,054,817.08 8,090,419.42
a. Domestic Currency 9,546,691.37 9,054,817.08 8,090,419.42
b. Foreign Currency
1.6|Income Tax Liabilities 335115.98 247542.1245 295,525.02
1.7|Other Liabilities 3,122,563.54 3,032,550.24 2,516,345.14
2 Total Assets (2.1 to 2.7) 25,662,303.50 24,526,766.98 22,744,847.00
2.1|Cash & Bank Balance 830,550.69 784,274.90 1,463,894.99
2.2|Money at call and short Notice - -
2.3|Investments - - -
2.4|Loans & Advances 23,779,357.88 22,834,766.15 20,458,237.66
2.5|Fixed Assets 84,515.93 88775.87421 87,632.90
2.6 Non Banking Assets
2.7 Other Assets 967,879.00 818950.0581 735,081.45
3 Profit and Loss Account
3.1{ Interest income 3,299,880.81 2420580.477 2,516,550.91
3.2] Interest Expense 1,706,042.77 1213621.307 1,099,839.23
A | Net Interest Income (3.1-3.2) 1,593,838.05 1,206,959.17 1,416,711.68
3.3[Fees Commission and Discount - - -
3.4|Other Operating Income 380,538.65 281625.5462 405,533.69
3.5[Foreign Exchange Gain/Loss (Net) - - -
B |Total Operating Income (A+3.3+3.4+3.5) 1,974,376.69 1,488,584.72 1,822,245.37
3.6|Staff Expenses 499085.42 374578.2134 454,462.45
3.7|Other Operating Expenses 192,125.48 159,139.64 222,272.45
C [Operating profit Before Provision (B-3.6-3.7) 1,283,165.79 954,866.86 1,145,510.48
3.8|Provision for Possible Loss 465,961.71 352,170.80 761,769.21
D [Operating profit (C-3.8) 817,204.08 602,696.06 383,741.26
3.9|Non Operating Income/Expenses (Net) - - -
3.10|Write Back of Provision for Possible Loss 375,836.61 278,636.21 671,716.64
E |Profit From Regular Activities (D+3.9+3.10) 1,193,040.69 881,332.28 1,055,457.90
3.11|Extraordinary Income/Expenses (Net) 48,129.59 35,490.41 39,079.21
F [Profit Before Bonus and Taxes (E+3.11) 1,241,170.29 916,822.68 1,094,537.11
3.12(Provision For Staff Bonus 124,117.03 91,682.27 109,453.71
3.13(Provision For Tax 335,115.98 247,542.12 295,525.02
G |Net Profit/Loss (F-3.12 -3.13) 781,937.28 577,598.29 689,558.38
4 |Ratios
4.1|Capital Fund to RWA 11.60% 11.14% 9.72%
4.2|Non Performing Loan (NPL) to Total Loan 0.91% 0.83% 0.61%
4.3|Total Loan Loss Provision to total NPL 287.72% 317.22% 396.01%
4.4|Cost of Funds 10.24% 10.54% 7.24%
4.5|CD Ratio (Calculated as per NRB Directives) 249.08% 252.18% 252.87%
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Independent Auditor’s Report to the Shareholders of
JEEVAN BIKAS LAGHUBITTA BITTIYA SANSTHA LTD.
KATAHARI, MORANG

Opinion

We have audited the financial statements of Jeevan Bikas Laghubitta Bittiya Sanstha
Ltd. Which comprise the statement of financial position as at 32" Ashad 2079, and the
statement of Profit or Loss and other comprehensive income, statement of changes in
Equity and statement of cash flows for the year ended and notes to the financial statements,
including a summary of significant accounting policies and explanatory notes.

In our opinion and to the best of our knowledge and according to the explanation given to
us the aforesaid financial statements present fairly in all material respects, the financial
position of the company as at 32" Ashad 2079 and its financial performance, changes in
equity, and its cash flows for the year then ended and summary of significant accounting
policies and . explanatory notes in accordance with Nepal Financial Reporting
Standards(NFRS) with carve -outs and comply with the Company Act 2063 and Bank and
Financial Institution Act 2073.

Basis for opinion

We conducted our audit in accordance with Nepal Standards on Auditing (NSAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by Institute of Chartered
Accotntants of Nepal together with the ethical requirements that are relevant to the audit of
the company under the provisions of Companies-Act 2063, and the rules thereunder, and
we have fulfilled our ethical responsibilities in accordance with these requirements and the
Code of Ethics for a Professional Accountants. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most
significance in our audit of standalone financial statements for the financial year ended
Ashad end 2079. These matters were addressed in the context of our audit of the standalone
financial statements as a whole, and in forming our opinion thereon, and we do not provide
a separate opinion on these matters. For each matter below, our description of how our
audit addressed the matters is provided in that context.

We have determined the matters describe below to the key audit matters to be
communicated in our report.

Address-Biratnagar-02, Munalpath

_ kinjal.kna@gmail.com
Contact-021-570451, 9852033119

Email: |injal. pokharel@gmail.com
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Key Audit Matters | Auditor Response

Impairment of Loans and Advances

As per NAS 39 and carve-out for the | Our audit approaches included clear
respective standard, impairment for loans | understanding of the practice of the
and advances has been measured as the | calculation of impairment of Loans and
higher amount derived as per norms | Advances.

prescribed by an NRB for loan loss
provision and amount derived as per para | Our Result: we agreed with the calculation
63 i.e. Expected Loss Method. of the impairment of Loans and Advances
made by the management.

Information Technology System and control Impacting Financial Reporting

The information technology of the | Our audit approach regarding Information
company is Complex and involves a large | Technology of the company is based upon
number of independent and inter- | the Information Technology Guidelines
dependent IT system used in the operation | 2012 issued by NRB and it also included:

of the company for processing and
recording a large volume of transactions. |e Verification of the interest income and

As a result, there is a high degree of expenses booking regarding loans and
reliance and dependency on such IT system deposits on test check basis with the
for the financial reporting process of the CBS of the company.

- company. e Reliance on the IT audit conducted by
Appropriate  IT General controls and the company. ‘

application controls are required to ensure | o  Verifications of the provisions of the
that su¢h IT systems are able to process the loans and advances based on ageing on
data, as required completely, accurately test checks basis.

%ind consistently for financial reporting.

] ) ) Our result: we considered the information
We considered this as a key audit matters | technology system and their relevant
as any control lapses, validation failures, | controls to be adequate.

incorrect input data and wrong extraction
of data may result in wrong reporting of
data to management, stakeholders and
regulators.

Other Information:

Management is responsible for the preparation of other information. The other information
comprises the information included in the Annual Report but does not include the financial
statements and our auditor’s report thereon.

Our opinion on the financial statement does not cover the other information and we do not
express any form of assurance conclusion thereon. :

Our responsibilities are to read the other information and, in doing so, consider whether the
information is materially inconsistence with the financial statements of our knowledge
obtained in the course of audit or otherwise appears to be materially misstated. If, based on
the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. ave nothing to report in this
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Responsibility of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with NFRSs and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, the management is responsible for assessing the
company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless the management
cither intends to liquidate the company or to cease operations, or have no realistic
alternative but to do so.

Those charged with the governance are responsible for overseeing the company’s financial
reporting process.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with NSAs will
always detect a material misstatement when it exists.

As part of an audit in accordance with NSAs, we exercise professional judgment and
maintain professional scepticism throughout the audit. We also:

* Identify and assess the risks of material- misstatement of the financial statements,
-Whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion.

* Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances.

* Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management;

* Conclude on the appropriateness of the management’s use of the going concern
basis of accounting.

* Evaluate the overall presentations, structure and context of the financial statements.
including the disclosures and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Report on other legal and regulatory requirements

We have determined to- communicate the followings matters in accordance with the
requirements of NRB directives, Companies Act 2063, BAFIA 2073 and other regulatory
requirements.

Address-Biratnagar-02, Munalpath
Contact-021-570451, 9852033119
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e We have obtained all the information and explanations which to the best of our
knowledge and belief, where necessary for the purpose of our audit.

e Based on our audit, proper books of account as required by the law have been kept by
the company.

o Returns received from the branch offices of the company were adequate for the
purposes of our audit though the statements are independently not audited.

o The capital fund, risk bearing fund and the provisions for possible impairment of assets
of the company are adequate considering the Directives issued by Nepal Rastriya Bank.

o In our opinion and to the best of our information and accordingly to the explanations
and from our examination of the books of accounts of the company we have not come
across any cases where the Board of Directors or any office bearer of the company have
acted contrary to the provisions of law, or committed any misappropriation or caused
any loss or damage to the company and violated Directives issued by NRB or acted in a
manner, as would Jeopardize the interest and security of the company’s , shareholders
and its depositors.

o The business of the company has been conducted satisfactorily and operated within its
jurisdictions and has been functioning as per NRB directives.

 Before this audit opinion, previously we have issued two audit opinion, 1% dated
2023.02.20 from udin no: 230222CA009519CeQM and 2™ dated 2023.03.05 from udin
10:230306CA00951tZLA] respectively and same was submitted to NRB for Approval.
Due to change in NRB directive issued on dated 2023.02.22 about dividend declaration
“and further letter issued by NRB to Bittiya Sanstha on dated 2023.03.22, NRB has
instructed the institution to amend the proposed dividend. Thus, board has approved
revised financia] on 2023.3.23 on the basis of NRB direction. Hence, we have provided
our,audit opinion on revised financial statement. Further, previous audit report issued
by us has been repeal by this report.

The engagement proprietor on the audit resulting in this independent auditor’s report is CA
Kinjal Pokhrel.

CA Kinjal Pokhrel

Proprietor wJ
Kinjal and Associates
Chartered Accountants
Biratnagar, Morang, Nepal
Date: - 2023-03-23

UDIN: 230326CA009518a7ZJ
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Jeevan Bikas Laghubitta Bittiya Sanstha Limited
Statement of Financial Position
As at 32nd Ashadh 2079 (16 July 2022)

Figures in NPR
As at Restated™ Restated™
i As at As at
Partieutars ot 32nd Ashadh 2079 31st Ashadh 2078 1t Shrawan 2077
ASSETS
Cash and cash equivalents 4.1 522,053,504 1,373,059,906 543,163,489
Statutory Balances and Due from Nepal Rastra Bank 4.2 98,500,000 90,500,000 46,500,000
Placement with Bank and Financial Institutions 43 - - -
Derivative Financial Instruments 4.4 - - -
Other Trading Assets 4.5 - - -
Loans and advance to MFIs and cooperatives 4.6 - - -
Loans and advances to customers 4.7 23,545,679,441 20,196,893,734 10,573,366,525
Investment securities 4.8 210,000,000 - -
Current tax assets 4.9 96,284,599 19,216,622 37,584,811
Investment properties 4.10 - - -
Property and Equipment 4.11 173,524,901 88,164,048 52,062,635
Goodwill and Intangible assets 4.12 2,464,336 2,033,986 -
Deferred Tax Assets 4.13 40,778,663 38,470,485 23,421,290
Other assets 4.14 87,115,097 90,437,862 30,191,750
Total Assets 24,776,400,540 21,898,776,642 11,306,290,500
Restated*As at31st Restated*As atlst Shrawan
Note As at32nd Ashadh 2079 Ashadh 2078 2077
Liabilities
Due to Bank and Financial Institutions 4.15 9,481,606,939 9,172,260,060 3,385,937,730
Due to Nepal Ratsra Bank 4.16 600,000,000 750,000,000 -
Derivative Financial Instrument 4.17 - - -
Deposits from customers 4.18 9,546,691,371 8,090,419,421 5,623,185,510
Borrowings 4.19 - - -
Current Tax Liabilities 4.9 - - -
Provisions 4.20 - - -
Deferred Tax Liabilities 4.12 - - -
Other liabilities 421 2,232,959,640 1,721,744,072 1,181,899,280
Debt securities issued 422 - - -
Subordinated Liabilities 4.23 - - -
Total liabilities 21,861,257,950 19,734,423,552 10,191,022,520
Equity
Share Capital 4.24 1,034,280,000 608,400,000 337,500,000
Share Premium - - -
Retained Earnings 877,600,588 810,185,176 486,728,799
Reserves 4.25 1,003,262,002 745,767,914 291,039,180
Total equity attributable to equity holders 2,915,142,590 2,164,353,090 1,115,267,979
Non-controlling interest
Total Equity 2,915,142,590 2,164,353,090 1,115,267,979
Total Liabilities and Equity 24,776,400,540 21,898,776,642 11,306,290,500
Contingent Liabilities and commitment 4.26
Net Assets Value Per share 282 356 330
The accompanying notes are integral part of these financial statements. As per our report of even date
Bikram Raj Subedi Shyam Chandra Khatiwada Indra Narayan Dev Waisya
Chairman Director Director
Sanjay Kumar Mandal Prakash Kumar Shrestha Sonila Shakya CA. Kinjal Pokharel
Chief Executive Officer Director Director Proprietor
Kinjal & Associates
Chartered Accountants
Anjay Kumar Mandal Gokarna Khatiwoda Ashok Sitoula
Chief Finance Officer Director Director
Date:
Place:
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Jeevan Bikas Laghubitta Bittiya Sanstha Limited
Statement of Profit or Loss
For the year ended 32nd Ashadh 2079 (16 July 2022)

Figures in NPR
*
Particulars Note Year ended Yl::it:ltledid
32nd Ashadh 2079 31st Ashadh 2078
Interest income 4.27 3,353,976,686 2,537,763,949
Interest expense 4.28 (1,714,856,950) (1,091,756,497)
Net interest income 1,639,119,736 1,446,007,452
Fees and commission income 4.29 268,264,172 367,961,496
Fees and commission expense 4.30 (10,003,233) (6,402,681)
Net fee and commission income 258,260,939 361,558,815
Net interest and commission income 1,897,380,674 1,807,566,267
Net trading income 4.31 - -
Other operating income 4.32 28,468,737 27,550,709
Total operating income 1,925,849,411 1,835,116,975
Impairment charge/(reversal) for loans and other losses 4.33 59,072,803 90,052,575
Net operating income 1,866,776,608 1,745,064,400
Operating expense
Personnel expenses 4.34 (678,479,205) (598,664,470)
Other Operating expenses 435 (71,854,422) (110,846,378)
Depreciation and Amortisation 4.36 (27,147,336) (18,158,789)
Operating Profit 1,089,295,645 1,017,394,763
Non operating Income 4.37 55,831,025 54,015,098
Non operating expense 4.38 (408,174) (620,711)
Profit before income tax 1,144,718,496 1,070,789,151
Income tax expense 4.39
Current Tax Expense 354,760,641 322,378,894
Deferred Tax Expense/(Income) (1,187,902) (6,707,403)
Profit for the period 791,145,756 755,117,660
Profit attributable to:
Equity holders of the Bank 791,145,756 755,117,660
Non-controlling interests - -
Profit for the period 791,145,756 755,117,660
Earnings Per Share (EPS)
Basic EPS 76.49 124.12
Diluted EPS 76.49 124.12
The accompanying notes are integral part of these financial statements. As per our report of even date
Bikram Raj Subedi Shyam Chandra Khatiwada Indra Narayan Dev Waisya
Chairman Director Director
Sanjay Kumar Mandal Prakash Kumar Shrestha Sonila Shakya CA. Kinjal Pokharel
Chief Executive Officer Director Director Proprietor
Kinjal & Associates
Chartered Accountants
Anjay Kumar Mandal Gokarna Khatiwoda Ashok Sitoula
Chief Finance Officer Director Director
Date:
Place:
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Jeevan Bikas Laghubitta Bittiya Sanstha Limited
Statement of Comprehensive Income
For the year ended 32nd Ashadh 2079 (16 July 2022)
Figures in NPR
Particulars Year ended 32nd Year ended
Ashadh 2079 31st Ashadh 2078
Profit for the year 791,145,756.12 755,117,659.77
Other Comprehensive Income, net of income tax
a) Items that will not be reclassified to Profit or Loss
Gains / (Losses) from investment in equity instruments measured at fair value
Gains / (Losses) on revaluation
Actuarial Gains / (Losses) on defined benefit plans (3,734,254) (27,805,970)
Income tax relating to above items 1,120,276 8,341,791
Net other Comprehensive Income that will not be reclassified to Profit or Loss (2,613,978) (19,464,179)
b) Items that are or may be reclassified to Profit or Loss
Gains (Losses) on cash flow hedge - -
Exchange gains (Losses) arising from translation financial assets of foreign operation - -
Income tax relating to above items - -
Reclassify to Profit or Loss - -
Net other Comprehensive Income that are or may be reclassified to Profit or Loss - -
c) Share of other comprehensive income of associate accounted as per equited method - -
Other Comprehensive income for the year, net of income tax (2,613,978) (19,464,179)
Total Comprehensive income for the year 788,531,778 735,653,481
Total Comprehensive income attributable to:
Equity shareholder of the bank 788,531,778 735,653,481
(Non controlling interest - -
Total Comprehensive income for the period 788,531,778 735,653,481
The accompanying notes are integral part of these financial statements. As per our report of even date
Bikram Raj Subedi Shyam Chandra Khatiwada Indra Narayan Dev Waisya
Chairman Director Director
Sanjay Kumar Mandal Prakash Kumar Shrestha Sonila Shakya CA. Kinjal Pokharel
Chief Executive Officer Director Director Proprietor
Kinjal & Associates
Chartered Accountants
Anjay Kumar Mandal Gokarna Khatiwada Ashok Sitoula
Chief Finance Officer Director Director
Date:
Place:
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Jeevan Bikas Laghubitta Bittiya Sanstha Limited
Statement of Cash Flows

For the year ended 32nd Ashadh 2079 (16 July 2022)

Figures in NPR

Particulars

Year ended 32nd
Ashadh 2079

Year ended 31st Ashadh
2078

CASH FLOWS FROM OPERATING ACTIVITIES
Interest received

Fees and other income received

Dividend received

Receipts from other operating activities

Interest paid

Commission and fees paid

Cash payment to employees

Other expense paid

3,299,707,522
268,264,172

84,299,762
(1,714.,856,950)
(10,003,233)
(632,703,141)
(98,944,819)

2,516,783,620
367,961,496

81,565,807
(1,091,756,497)
(6,402,681)
(510,119,022)
(77,444,135)

Operating cash flows before changes in operating assets and liabilities 1,195,763,313 1,280,588,587
(Increase)/Decrease in operating assets
Due from Nepal Rastra Bank (8,000,000) (44,000,000)

Placement with Bank and Financial Institutions
Other trading assets

Loans and advance to MFIs and cooperatives
Loans and advances to customers

(3,364.,673,557)

(9,824,239,576)

Other assets 7,698,896 (57,806,372)
Increase/(Decrease) in operating liabilities

Due to bank and financial institutions 309,346,880 5,786,322,329
Due to Nepal Rastra Bank (150,000,000) 750,000,000
Deposit from customers 1,456,271,950 2,467,233,911
Borrowings

Other liabilities 404,558,407 443,535,217
Net cash flow from operating activities before tax paid (149,034,112) 801,634,096
Income taxes paid (431,828,618) (304,010,706)
Net cash flow from operating activities (580,862,730) 497,623,390

CASH FLOW FROM INVESTING ACTIVITIES
Purchase of investment securities

Receipts from sale of investment securities
Purchase of property and equipment

Receipt from the sale of property and equipment
Acquisition of intangible assets

Receipt from the sale of intangible assets
Purchase of investment properties

Receipt from the sale of investment properties
Interest received

Dividend received

(210,000,000)

(15,598,810)

(53,710,209)

Net cash used in investing activities (225,598,810) (53,710,209)
CASH FLOWS FROM FINANCING ACTIVITIES

Receipt from issue of debt securities

Repayment of debt securities

Reciepts from issue of subordinated liabilities

Repayment of subordinated liability

Receipts from issue of shares 270,900,000
Dividends paid (22,414,737)

Interest paid

Other recepit/payment (22,130,125) 115,083,235
Net cash from financing activities (44,544,862) 385,983,235
Net increase (decrease) in cash and cash equivalents (851,006,402) 829,896,416
Cash and cash equivalents at begening of the period 1,373,059,906 543,163,489
Effect of exchange rate fluctuations on cash and cash equivalents held

Cash and cash equivalents at the end of the period 522,053,504 1,373,059,906

The accompanying notes are integral part of these financial statements.

Bikram Raj Subedi
Chairman

Shyam Chandra Khatiwada
Director

As per our report of even date

Indra Narayan Dev Waisya

Director

Prakash Kumar Shrestha
Director

Sanjay Kumar Mandal
Chief Executive Officer

Sonila Shakya
Director

Gokarna Khatiwoda
Director

Anjay Kumar Mandal
Chief Finance Officer

Date:
Place:
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Director

CA. Kinjal Pokharel
Proprietor
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Jeevan Bikas Laghubitta Bittiya Sanstha Limited
Statement of Distributable profit or loss
For the year ended 32nd Ashadh 2079

As per NRB Regulation

Particulars Current Year Previous Year
Net Profit/(loss) as per Statement of Profit or Loss 791,145,756 755,117,660
Appropriation
a. General Reserve (158,229,151) (299,359,031.48)
b. Foreign Exchange Fluctuation fund
c. Capital Redemption Reserve
d. Corporate Social Responsibility Fund (7,911,458) (6,802,583.15)
e. Employees Training fund
f. Client Protection Fund (7,911,458) (88,456,267.36)
g. Other
Profit/(loss) before regulatory adjustment 617,093,690 360,499,778
Regulatory Adjustments:
a. Interest Receivable (-)/previous accrued interest received(+) (29,963,484) (10,174,535)

b. Short loan loss provision in accounts(-)/reversal(+)
c. Short provision for possible losses on investment(-)/reversal(+)
d. Short provision for possible losses on Non-Banking Assets (-)/reversal(+)

e. Deferred Tax Assets recognized(-)/reveral(+) (40,778,663)

f. Goodwill recognized (-)/Impairment of Goodwill(+)

g. Bargain purchase gain recognized (-)/reversal(+) (34,830,000)

h. Actuarial Loss recognized (-)/reversal(+) (2,613,978) (19,464,179)
i. Other (+/-)

Profit or (Loss) after Regulatory Adjustments 508,907,566 330,861,063
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Jeevan Bikas Laghubitta Bittiya Sanstha Ltd.

Significant Accounting Policies and Notes to the Accounts

1  Reporting Entity

Jeevan Bikas Laghubitta Bittiya Sanstha Limited (‘D-classMicrofinance Development Bank' or “the
Company”) is a public company incorporated under the Companies Act, 2063 and licensed by Nepal
Rastra Bank to conduct banking transaction as a “D” Class Financial Institution under the Bank and
Financial Institution Act, 2073. The Microfinance has itscentral Office at Katahari-1, Morang. The
Microfinance received the license to commence banking operations on 3™Falgun, 2075 BS(Febraury
15, 2019 AD). The Microfinance’s Equity Shares are listed in Nepal Stock Exchange. The objective
of the Microfinance is to serve the poor backward communities of rural areas and to uplift the
economic status of Nepal by investing in different economic sectors under economic liberalization
policy, understanding diverse customer needs and providing broad mix of financial services to
business and individuals.

The Authorized Capital of the company is Rupees 2,000,000,000/- and the Issued Capital is
1,034,280,000.00/-. 67.5 percent of the Paid-Up Capital is held by the promoter and remaining
32.5percent is held by the general public. The shares of the Company are listed at Nepal Stock
Exchange Limited (NEPSE).The shareholder composition of the Microfinanceis as follows (as of

2079-03-32).
General Public 32.5
Other Institution 43.41
Other (Individual Promoter) 24.09
Total 100
S.N Ownership Percent
1 Promoter Shares 67.50%
2 Ordinary Shares 32.50%
Total 100

2 Basis of Preparation

The financial statements of the Microfinance have been prepared on accrual basis of accounting
except the Cash flow information which is prepared, on a cash basis, using the indirect method.
The interest income is recognized on effective interest rate method.

The financial statements comprise the Statement of Financial Position, Statement of Profit or
Loss and Statement ofOther Comprehensive Income shown in two separate statements, the
Statement of Changes in Equity, the Statement of Cash Flows and the Notes to the Accounts.
The significant accounting policies applied in the preparation of financial statements are set out
below in point number 3. These policies are consistently applied to all the years presented,
except for the changes in accounting policies disclosed specifically.

2.1 Statement of compliance

The financial statements have been prepared in accordance with Nepal Financial Reporting
Standards (NFRS) adopted by the Accounting Standards Board (ASB) of Nepal, pronounced by
The Institute of Chartered Accountants of Nepal (ICAN) and as per the directives no. 4 of
Unified Directives, 2077 issued by Nepal Rastra Bank (NRB).

The financial statements have been prepared on the going-concern basis.

The financial statements have been prepared in accordance with Nepal Financial Reporting
Standards (NFRS) adopted by the Accounting Standards Board (ASB) of Nepal.
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Uptothe year ended 31*Ashadh 2078, the Company prepared its financial statements in
accordance with the requirements of previous GAAP, NRB Directive and Nepal Accounting
Standard (NAS) issued by ASB of Nepal. This is the Company’s first NFRS adopted financial
statements. The date of transition to NFRS is 1st Shrawan 2078. Refer Note 5.11 for the details
of significant first-time adoption exemptions availed by the Company and an explanation of
how the transition from previous GAAP to NFRS has affected the Company’s financial
position, performance and cash flows. The financial statements have been prepared on the
going-concern basis.

The Company has adopted all the NFRS and the adoption was carried out in accordance with
NEFRS 1, First Time Adoption of NFRS. Reconciliations and descriptions of the effect of the
transition have been summarized in Notes that follows.

The Company presents its statement of financial position broadly in order of liquidity. An
analysis regarding recovery or settlement within twelve months after the reporting date (current)
and more than twelve months after the reporting date (non-current) is presented in the
respective notes.

2.2 Reporting period and approval of financial statements

Reporting Period is a period from the first day of Shrawan (mid-July) of any year to the last day
of Ashadh (mid-July) of the next year as per Nepalese calendar.

The current year period refers to 1*Shrawan 2078 to 32" Ashadh 2079 as per Nepalese Calendar
corresponding to 16"July 2021 to 16"July 2022 as per English Calendar and corresponding
previous year period is 1*Shrawan 2077 to 31*Ashadh2078 as per Nepalese Calendar
corresponding to 16" July 2020 to 15™July 2021 as per English Calendar.

Nepalese Calendar English Calendar
Current Year 2078/79 2021/22
Previous Year 2077/78 2020/21
1¥Shrawan 2078 to 16" July 2021 to
Current Year Period 32™Ashadh 2079 16™ July 2022
1¥Shrawan2077to 16" July 2020 to
Previous Year Period 31*Ashadh 2078 15" July 2021

The Financial Statements were authorized for issue by the Board of Directors on 2079/11/06
The Company prepared its financial statements in accordance with the requirements of Nepal
Financial Reporting Standards.

2.3 Functional and presentation currency

The financial statements are presented in Nepalese Currency (NPR) (rounded to the nearest
Rupee unless otherwise stated), which is the company’s functional currency. The
Microfinancedetermines the functional currency and items included in the financial statements
are measured using that functional currency.
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2.4  Use of Estimates, assumptions and judgments

The preparation of the Microfinance’s financial statements requires management to make
judgements, estimates and assumptions that affect the reported amount of revenues, expenses,
assets and liabilities, and the accompanying disclosures, as well as the disclosure of contingent
liabilities. Management believes that the estimates used in the preparation of the financial
statements are prudent and reasonable Uncertainty about these assumptions and estimates could
result in outcomes that require a material adjustment to the carrying amount of assets or
liabilities affected in future periods.

Information about assumptions and estimation that have a significant risk of resulting in a
material adjustment within the next financial year are:

Key assumptions used in discounted cash flow projections.

Measurement of defined benefit obligations.

Provisions, commitments and contingencies.

Determination of net realizable value.

Determination of useful life of the property, plants and equipment.

Assessment of the Microfinance’s ability to continue as going concern.
Determination of fair value of financial instruments; and property and equipment.
Impairment of financial and non-financial assets.

Assessment of current as well as deferred tax.

2.5 Changes in Accounting Policies

The Company has consistently applied the accounting policies to all periods presented in these
financial statements except for new or revised statements and interpretations implemented
during the year. The nature and effect of new standards and interpretations are discussed in note
that follows.

2.6 New standards in issue but not yet effective

A number of new standards and amendments to the existing standards and interpretations have
been issued by IASB after the pronouncements of NFRS with varying effective dates. Those
become applicable when ASB Nepal incorporates them within NFRS.The standards and
interpretations that are issued, but not yet effective, up to the date of issuance of the
Microfinance’sfinancial statements are disclosed below. The Microfinanceintends to adopt
these standards, if applicable, when theybecome effective.

e IFRS 17 Insurance Contracts
IFRS 17is an International Financial Reporting Standard that was issued by
the International Accounting Standards Board in May 2017. It will replace IFRS 4 on
accounting for insurance contracts and has an effective date of 1 January 2021.In
November 2018 the International Accounting Standards Board proposed to delay the
effective date by one year to 1 January 2022.

A number of new standards and amendments to the existing standards and
interpretations have been issued by IASB after the pronouncements of NFRS with
varying effective dates. Those become applicable when ASB Nepal incorporates them
within NFRS.

2.7 New Standards and interpretation not adapted

All Nepal Accounting Standards and Nepal Financial Reporting Standards and other
interpretation issued by ASB of Nepal have been adapted while preparing financial statements.

2.8 Discounting

Non- current assets and liabilities are discounted where discounting is material.
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3 Significant Accounting Policies

The principal accounting policies applied by the microfinancein the preparation of these
financial statements are presented below. These policies have been consistently applied to all the
years presented unless stated otherwise.

3.1 Basis of Measurement

The financial statements are prepared on the historical-cost basis except for the following
material items in the statement of financial position:

Investment property is measured at fair value.

Liabilities for cash-settled, share-based-payment arrangements are measured at fairvalue.
Available for sale financial assets are measured at fair value.

Investments held-for-trade is measured at fair value.

Derivative financial instruments are measured at fair value.

Defined benefit schemes, surpluses and deficits are measured at fair value.

Impairment of asset is measured at fair value and related disposal cost.

Estimates and underlying assumptions are reviewed on an ongoing basis and are based on
historical experience and other factors, including expectations of future events that are believed
to be reasonable under the circumstances. Actual results could differ from those estimates. The
estimates and judgements used in the preparation of the financial statements are continuously
evaluated by the Company. Any revisions to accounting estimates are recognised prospectively
in the period in which the estimates are revised and in the future periods. The areas involving a
higher degree of judgement or complexity, or areas where assumptions and estimates are
significant to the financial statements, are disclosed in notes that follow.

Distinction of Current and Non-Current
Assets

All the assets except the property, plant and equipments and deferred tax assets are classified as
current assets unless specific additional disclosure is made in the notes.

Liabilities
All the liabilities except the defined benefit plan obligations are classified as current liabilities
unless specific additional disclosure is made in the notes.

Materiality and Aggregation

In compliance with NAS 1 - Presentation of Financial Statements, each material class of similar
items is presented separately in the financial Statements. Items of dissimilar nature or functions
are presented separately unless they are material.

3.2 Cash and cash equivalent

Cash and cash equivalents include cash at vault and agency bank account balances, unrestricted
balances with NRB, highly liquid financial assets with original maturity of 3 months from the
date of its acquisition and are readily convertible to cash, which are subject to an insignificant
risk of changes in value. Cash and Cash equivalent are measured at amortized cost in the
statement of financial position.

Statement of Cash Flows has been prepared by using the ‘Direct Method’ in accordance with
NAS 07- Statement of Cash Flows.
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3.3 Financial assets and financial liabilities
Recognition

The Microfinance initially recognizes a financial asset or a financial liability in its statement of
financial position when, and only when, it becomes party to the contractual provisions of the
instrument. The Microfinance initially recognize loans and advances, deposits; and debt
securities/ subordinated liabilities issued on the date that they are originated which is the date
that the Microfinance becomes party to the contractual provisions of the instruments.
Investments in equity instruments, bonds, debenture, Government securities, NRB bond or
deposit auction, reverse repos, outright purchase are recognized on trade date at which the
Microfinance commits to purchase/ acquire the financial assets. Regular way purchase and sale
of financial assets are recognized on trade date.

Classification
1. Financial Assets

The Microfinance classifies the financial assets as subsequently measured at amortized cost or
fair value on the basis of the Microfinance’s business model for managing the financial assets
and the contractual cash flow characteristics of the financial assets. The two classes of financial
assets are as follows:

1. Financial assets measured at amortized cost

The Microfinance classifies a financial asset measured at amortized cost if both of the
following conditions are met:

a) The asset is held within a business model whose objective is to hold assets in order to
collect contractual cash flows and

b) The contractual terms of the financial asset give rise on specified dates to cash flows
that are solely payments of principal and interest on the principal amount outstanding.

2. Financial asset measured at fair value

Financial assets other than those measured at amortized cost are measured at fair value.
Financial assets measured at fair value are further classified into two categories as below:

a) Financial assets at fair value through profit or loss

Financial assets are classified as fair value through profit or loss (FVTPL) if they are
held for trading or are designated at fair value through profit or loss. Upon initial
recognition, transaction costs are directly attributable to the acquisition are recognized
in profit or loss as incurred. Such assets are subsequently measured at fair value and
changes in fair value are recognized in Statement of Profit or Loss.

b) Financial assets at fair value through other comprehensive income

Investment in an equity instrument that is not held for trading and at the initial
recognition, the Microfinance makes an irrevocable election that the subsequent
changes in fair value of the instrument is to be recognized in other comprehensive
income are classified as financial assets at fair value though other comprehensive
income. Such assets are subsequently measured at fair value and changes in fair value
are recognized in other comprehensive income.

11. Financial Liabilities

The Microfinance classifies the financial liabilities as follows:
a) Financial liabilities at fair value through profit or loss

Financial liabilities are classified as fair value through profit or loss (FVTPL) if they
are held for trading or are designated at fair value through profit or loss. Upon initial
recognition, transaction cost are directly attributable to the acquisition are recognized
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in Statement of Profit or Loss as incurred. Subsequent changes in fair value is
recognized at profit or loss

b) Financial liabilities measured at amortized cost
All financial liabilities other than measured at fair value though profit or loss are
classified as subsequently measured at amortized cost using effective interest method.

Measurement
Financial assets at FVTOCI

On initial recognition, the Company can make an irrevocable election (on an instrument-by
instrument basis) to present the subsequent changes in fair value in other comprehensive income
pertaining to investments in equity instruments. This election is not permitted if the equity
investment is held for trading. These elected investments are initially measured at fair value plus
transaction costs. Subsequently, they are measured at fair value with gains and losses arising
from changes in fair value recognised in other comprehensive income and accumulated in the
‘Reserve for equity instruments through other comprehensive income’. The cumulative gain or
loss is not reclassified to Statement of Profit and Loss on disposal of the investments.

A financial asset is held for trading if:

e it has been acquired principally for the purpose of selling it in the near term; or

e on initial recognition it is part of a portfolio of identified financial instruments that the
Company manages together and has a recent actual pattern of short-term profit-taking; or

e it is a derivative that is not designated and effective as a hedging instrument or a financial
guarantee.

Dividends on these investments in equity instruments are recognised in Statement of Profit and
Loss when the Company’s right to receive the dividends is established, it is probable that the
economic benefits associated with the dividend will flow to the entity, the dividend does not
represent a recovery of part of cost of the investment and the amount of dividend can be
measured reliably. Dividends recognised in Statement of Profit and Loss are included in the
‘Other income’ line item.

Financial assets at fair value through profit or loss (FVTPL)

Investments in equity instruments are classified as at FVTPL, unless the Company irrevocably
elects on initial recognition to present subsequent changes in fair value in other comprehensive
income for investments in equity instruments which are not held for trading.

Debt instruments that do not meet the amortised cost criteria or FVTOCI criteria (see above) are
measured at FVTPL. In addition, debt instruments that meet the amortised cost criteria or the
FVTOCI criteria but are designated as at FVTPL are measured at FVTPL.

A financial asset that meets the amortised cost criteria or debt instruments that meet the FVTOCI
criteria may be designated as at FVTPL upon initial recognition if such designation eliminates or
significantly reduces a measurement or recognition inconsistency that would arise from
measuring assets or liabilities or recognising the gains and losses on them on different bases.

Financial assets at FVTPL are measured at fair value at the end of each reporting period, with
any gains or losses arising on re-measurement recognised in Statement of Profit and Loss. The
net gain or loss recognised in Statement of Profit and Loss incorporates any dividend or interest
earned on the financial asset and is included in the ‘Other income’ line item. Dividend on
financial assets at FVTPL is recognised when the Company’s right to receive the dividends is
established, it is probable that the economic benefits associated with the dividend will flow to the
entity, the dividend does not represent a recovery of part of cost of the investment and the
amount of dividend can be measured reliably.
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Financial liabilities at FVTPL

Financial liabilities are classified as at FVTPL when the financial liability is held for trading or is
designated as at FVTPL.

A financial liability is classified as held for trading if:

e it has been incurred principally for the purpose of repurchasing it in the near term; or

e on initial recognition it is part of a portfolio of identified financial instruments that the
Company manages together and has a recent actual pattern of short-term profit-taking; or

e itis a derivative that is not designated and effective as a hedging instrument

A financial liability other than a financial liability held for trading may be designated as at
FVTPL upon initial recognition if:

e such designation eliminates or significantly reduces a measurement or recognition
inconsistency that would otherwise arise;

e the financial liability forms part of a company of financial assets or financial liabilities or
both, which is managed and its performance is evaluated on a fair value basis, in accordance
with the Company’s documented risk management or investment strategy, and information
about the Company is provided internally on that basis; or

e it forms part of a contract containing one or more embedded derivatives, and NFRS 9
permits the entire combined contract to be designated as at FVTPL in accordance with NFRS
9.

Financial liabilities at FVTPL are stated at fair value, with any gains or losses arising on re-
measurement recognised in Statement of Profit and Loss. The net gain or loss recognized in
Statement of Profit and Loss incorporates any interest paid on the financial liability and is
included in the ‘Other income’ line item.

However, for non-held-for-trading financial liabilities that are designated as at FVTPL, the
amount of change in the fair value of the financial liability that is attributable to changes in the
credit risk of that liability is recognised in other comprehensive income, unless the recognition of
the effects of changes in the liability’s credit risk in other comprehensive income would create or
enlarge an accounting mismatch in profit or loss, in which case these effects of changes in credit
risk are recognised in Statement of Profit and Loss. The remaining amount of change in the fair
value of liability is always recognised in Statement of Profit and Loss. Changes in fair value
attributable to a financial liability’s credit risk that are recognised in other comprehensive
income are reflected immediately in retained earnings and are not subsequently reclassified to
Statement of Profit and Loss.

Financial liabilities subsequently measured at amortised cost

Financial liabilities that are not held-for-trading and are not designated as at FVTPL are
measured at amortised cost at the end of subsequent accounting periods. The carrying amounts of
financial liabilities that are subsequently measured at amortised cost are determined based on the
effective interest method. Interest expense that is not capitalised as part of costs of an asset is
included in the ‘Finance costs’ line item.

The effective interest method is a method of calculating the amortised cost of a financial liability
and of allocating interest expense over the relevant period. The effective interest rate is the rate
that exactly discounts estimated future cash payments (including all fees paid or received that
form an integral part of the effective interest rate, transaction costs and other premiums or
discounts) through the expected life of the financial liability, or (where appropriate) a shorter
period, to the net carrying amount on initial recognition.
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De-recognition
i. De-recognition of financial assets

The Microfinance derecognizes a financial asset when the contractual rights to the cash flows
from the financial asset expire, or when it transfers the financial asset in a transaction in which
substantially all the risks and rewards of ownership of the financial asset are transferred or in
which the Microfinance neither transfers nor retains substantially all the risks and rewards of
ownership and it does not retain control of the financial asset.

Any interest in such transferred financial assets that qualify for de-recognition that is created or
retained by the Microfinance is recognized as a separate asset or liability. On de-recognition of a
financial asset, the difference between the carrying amount of the asset, and the sum of

(1) The consideration received and
(i1) Any cumulative gain or loss that had been recognized in other comprehensive income is
recognized in Statement of Profit or Loss.

The Microfinance enters into transactions whereby it transfers assets recognized on its Statement
of Financial Position, but retains either all or substantially all of the risks and rewards of the
transferred assets or a portion of them. If all or substantially all risks and rewards are retained,
then the transferred assets are not derecognized. Transfers of assets with retention of all or
substantially all risks and rewards include, for example repurchase transactions.

ii. De-recognition of financial liabilities

A financial liability is derecognized when the obligation under the liability is discharged or
cancelled or expired. Where an existing financial liability is replaced by another from the same
lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as a de-recognition of the original liability
and the recognition of a new liability. The difference between the carrying value of the original
financial liability and the consideration paid is recognized in Statement of Profit or Loss.

Determination of fair value

‘Fair value’ is the price that would be received to sell an asset or paid to transfer a liability (exit
price) in an orderly transaction between market participants at the measurement date in
theprincipal or, in its absence, the most advantageous market to which the Group has access at
that date. The fair value of a liability reflects its non-performance risk.

When available, the Microfinance measures the fair value of an instrument using the quoted
price in an active market for that instrument. A market is regarded as active if transactions for
the asset or liability take place with sufficient frequency and volume to provide pricing
information on an ongoing basis. If there is no quoted price in an active market, then the
Microfinance uses valuation techniques that maximize the use of relevant observable inputs and
minimize the use of unobservable inputs. The chosen valuation technique incorporates all of the
factors that market participants would take into account in pricing a transaction.

The fair value measurement hierarchy is as follows:

Level 1 fair value measurements are those derived from unadjusted quoted prices in active
markets for identical assets or liabilities.

Level 2 valuations are those with quoted prices for similar instruments in active markets or
quoted prices for identical or similar instruments in inactive markets and financial instruments
valued using models where all significant inputs are observable.

Level 3 portfolios are those where there are unobservable inputs of the instruments. The inputs
are not based on observable market data.
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The best evidence of the fair value of a financial instrument at initial recognition is normally the
transaction price i.e. the fair value of the consideration given or received. If the Microfinance
determines that the fair value at initial recognition differs from the transaction price and the fair
value is evidenced neither by a quoted price in an active market for an identical asset or liability
(Level 01 valuation) nor based on a valuation technique that uses only data from observable
markets (Level 02 valuation), then the financial instrument is initially measured at fair value,
adjusted to defer the difference between the fair value at initial recognition and the transaction
price. Subsequently, that difference is recognized in profit or loss on an appropriate basis over
the life of the instrument but not later than when the valuation is wholly supported by observable
market data or the transaction is closed out. In case the fair value is evidenced by a quoted price
in an active market for an identical asset or liability (Level 01 valuation), the difference between
the transaction price and fair value is recognized in profit or loss immediately.

Impairment

At each reporting date, the Microfinance assesses whether there is objective evidence that a
financial asset or group of financial assets not carried at fair value through profit or loss are
impaired. A financial asset or a group of financial assets is impaired when objective evidence
demonstrates that a loss event has occurred after the initial recognition of the asset(s), and that
the loss event has an impact on the future cash flows of the asset(s) that can be estimated
reliably.

Objective evidence that financial assets are impaired can include significant financial difficulty
of the borrower or issuer, default or delinquency by a borrower, restructuring of a loan or
advance by the Microfinance on terms that the Microfinance would not otherwise consider,
indications that a borrower or issuer will enter bankruptcy, the disappearance of an active market
for a security, or other observable data relating to a group of assets such as adverse changes in
the payment status of borrowers or issuers in the group, or economic conditions that correlate
with defaults in the group. In addition, for an investment in an equity security, a significant or
prolonged decline in its fair value below its cost is objective evidence of impairment.

In case of financial difficulty of the borrower, the Microfinance considers to restructure loans
rather than take possession of collateral. This may involve extending the payment arrangements
and agreement of new loan conditions. Once the terms have been renegotiated, any impairment
is measured using the original EIR as calculated before the modification of terms and the loan is
no longer considered past due. Management continually reviews renegotiated loans to ensure that
all criteria are met and that future payments are likely to occur. The loans continue to be subject
to an individual or collective impairment assessment, calculated using the loan’s original EIR.

Impairment of financial assets measured at amortized cost

The Microfinance considers evidence of impairment for loans and advances and investment
securities measured at amortized cost at both specific asset and collective level. The
Microfinance first assesses individually whether objective evidence of impairment exists for
financial assets that are individually significant and that are not individually significant are
assessed on collectively.

If there is objective evidence on that an impairment loss has been incurred, the amount of the
loss is measured as the difference between the asset’s carrying amount and the present value of
estimated future cash flows. The carrying amount of the asset is reduced through the use of an
allowance account and the amount of the loss is recognized in profit or loss. Interest income
continues to be accrued on the reduced carrying amount and is accrued using the rate of interest
used to discount the future cash flows for the purpose of measuring the impairment loss.

All individually significant loans and advances; and investment securities measured at amortized
cost found not to be specifically impaired and those that are not individually significant are
collectively assessed for impairment by grouping together loans and advances with similar risk
characteristics.
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All individually significant loans and advances and investment securities are assessed for
specific impairment. Those found not to be specifically impaired are then collectively assessed
for any impairment that has been incurred but not yet identified. Loans and advances and held-
to-maturity investment securities that are not individually significant are collectively assessed for
impairment by grouping together loans and advances and held-to-maturity investment securities
with similar risk characteristics.

Impairment of loans and advances portfolios are based on the judgments in past experience of
portfolio behaviour. In assessing collective impairment, the Microfinance uses historical trends
of the probability of default, the timing of recoveries and the amount of loss incurred, adjusted
for management’s judgment as to whether current economic and credit conditions are such that
the actual losses are likely to be greater or less than suggested by historical trends. Default rates,
loss rates and the expected timing of future recoveries are regularly benchmarked against actual
outcomes to ensure that they remain appropriate.

Impairment losses on assets measured at amortized cost are calculated as the difference between
the carrying amount and the present value of estimated future cash flows discounted at the
asset’s original effective interest rate.

Loans together with the associated allowance are written off when there is no realistic prospect
of future recovery and all collateral has been realized or has been transferred to the
Microfinance. If in a subsequent year, the amount of the estimated impairment loss increases or
decreases because of an event occurring after the impairment was recognized, the previously
recognized impairment loss is increased or reduced by adjusting the allowance account. If a write
off is later recovered, the recovery is recognized in the ‘Other operating income’.

Impairment of investment in equity instrument classified as fair value though other
comprehensive income

Objective evidence of impairment of investment in an equity instrument is a significant or
prolonged decline in its fair value below its cost. Impairment losses are recognized by
reclassifying the losses accumulated in the fair value reserve in equity to profit or loss. The
cumulative loss that is reclassified from equity to profit or loss is the difference between the
acquisition cost, net of any principal repayment and the current fair value, less any impairment
loss recognized previously in profit or loss.

3.4 Trading assets

Interest income on all trading assets are considered to be incidental to the microfinance’s trading
operations and are presented together with all other changes in fair value of trading assets and
liabilities in net trading income.

Interest expense on all trading liabilities are considered to be incidental to the microfinance’s
trading operations and are presented together with all other changes in fair value of trading assets
and liabilities in net trading income.

3.5 Property and Equipment
a) Recognition and Measurement

Property and Equipment are recognized if it is probable that future economic benefits associated
with the assets will flow to the Finance and the cost of the asset can be reliably measured. The
cost includes expenditures that are directly attributable to the acquisition of the assets. Cost of
self-constructed assets includes followings:

e Cost of materials and direct labour;

¢ Any other cost directly attributable to bringing the assets to the working condition for their
intended use; and

e (Capitalized borrowing cost
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Property and equipment are measured at cost less accumulated depreciation and accumulated
impairment loss if any. Neither any class of the property and equipment are measured at
revaluation model nor is their fair value measured at the reporting date.

Subsequent expenditure is capitalized if it is probable that the future economic benefits from the
expenditure will flow to the entity. Ongoing repairs and maintenance to keep the assets in
working condition are expensed as incurred.

Any gain or losses on de-recognition of an item of property and equipment is recognized in
profit or loss.

b) Capital work in progress

Assets in the course of construction are capitalised in the assets under capital work in progress
account (CWIP). At the point when an asset is capable of operating at management’s intended
use, the cost of construction is transferred to the appropriate category of property, plant and
equipment and depreciation commences. Where an obligation (legal or constructive) exists to
dismantle or remove an asset or restore a site to its former condition at the end of its useful life,
the present value of the estimated cost of dismantling, removing or restoring the site is
capitalized along with the cost of acquisition or construction upon completion and a
corresponding liability is recognized.

¢) Depreciation

Property and equipment's are depreciated based on the remaining useful life basis from the date
of adoption of NFRS as determined by the Management. Depreciation is recognized in profit or
loss. Land is not depreciated. Charging of depreciation is ceased from the earlier of the date from
which the asset is classified as held for sale or is derecognized.

The estimated useful lives of significant items of property and equipment for current year and
comparative periods are as follows:

Class of Assets Useful Life Rate of depreciation

Building 20 years 5.00%
Leasehold Assets 10 Years 10.00%
Vehicles 10 years 10.00%
Furniture and Fixtures 7 Years 14.29%
Machinery 7 years 14.29%
Equipment and Others 7 years 14.29%

e The capitalized value of Software Purchase and installation costs are amortized over a
maximum 5 years’ period or within the ownership period.

e Assets costing less than Rs. 5,000 are fully depreciated in the year of purchase. For assets
purchased/sold during the year, depreciation is provided upto the date of use on pro-rata
basis.

3.6 Intangible assets

Intangible assets with finite useful lives that are acquired separately are carried at cost less
accumulated amortisation and accumulated impairment losses.

Intangible assets with indefinite useful lives are tested for impairment annually either
individually or at the cash generating unit level. Such intangibles are not amortised. The useful
life of an intangible asset with an indefinite life is reviewed annually to determine whether
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indefinite life assessment continues to be supportable. If not, the change in the useful life
assessment from indefinite to finite is made on a prospective basis.

The intangible asset with finite useful lives are amortised over the useful economic life and
assessed for impairment whenever there is an indication that the intangible asset may be
impaired. The amortisation period and the amortisation method for an intangible asset with a
finite useful life are reviewed at least at each financial year end. Changes in the expected useful
life or the expected pattern of consumption of future economic benefits embodied in the asset are
accounted for by changing the amortisation period or method, as appropriate, and are treated as
changes in accounting estimates. The amortisation expense on intangible assets with finite lives
is recognised in the statement of profit or loss.

Gains or losses arising from de-recognition of an intangible asset are measured as the difference
between the net disposal proceeds and the carrying amount of the asset and are recognised in the
statement of profit or loss when the asset is derecognised.

Certain computer software costs are capitalized and recognised as intangible assets based on
materiality, accounting prudence and significant benefits expected to flow therefrom for a period
longer than one year.

The estimated useful lives of significant items of intangible assets for current year and
comparative periods are as follows:

Class of Assets Useful Life Rate of Depreciation
Computer software 5 years 20%

3.7 Investment Property

Investment property is the land or building or both held either for rental income or for capital
appreciation or for both, but not for sale in ordinary course of business and owner-occupied
property. The Microfinance holds investment property that has been acquired through the
enforcement of security over the loan and advances.

Investment properties are measured initially at cost, including transaction costs. The carrying
amount includes the cost of replacing part of an existing investment property at the time that cost
is incurred. If the recognition criteria are met; and excludes the costs of day-to-day servicing of
an investment property. Subsequent to initial recognition, investment properties are stated at fair
value, which reflects market conditions at the reporting date. Gains or losses arising from
changes in the fair values of investment properties are included in the income statement in the
year in which they arise. Investment property whichinitially measured at cost and subsequently
at Cost Model. Accordingly, such properties are subsequently measured at cost less accumulated
depreciation and impairment loss if any.

Fair values are evaluated annually by an accredited external, independent valuator.

Investment properties are derecognised either when they have been disposed of, or when the
investment property is permanently withdrawn from use and no future economic benefit is
expected from its disposal. Any gains or losses on the retirement or disposal of an investment
property are recognised in the income statement in the year of retirement or disposal.

3.8 Income tax

The Company is subject to tax laws of Nepal. Income Taxes have been calculated as per the
provisions of the Income Tax Act, 2058. Deferred tax is recorded on temporary differences
between the tax bases of assets and liabilities and their carrying amounts, at the rates that have
been enacted or substantively enacted at the reporting date. The ultimate realisation of deferred
tax assets is dependent upon the generation of future taxable profits during the periods in which
those temporary differences and tax law carry-forwards become deductible. The company
considers the expected reversal of deferred tax liabilities and projected future taxable income
making this assessment. The amount of the deferred tax assets considered realisable, however,
could be reduced in the near term if estimates of future taxable income during the carry-forward
period are reduced.
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Income tax comprises current and deferred tax. Income tax expense is recognised in the
statement of profit and loss except to the extent it relates to items directly recognised in equity or
in other comprehensive income.

Current Tax

Current tax is the amount of tax payable based on the taxable profit for the year. Taxable profit
differs from ‘profit before tax’ as reported in the statement of profit and loss because of items of
income or expense that are taxable or deductible in other years and items that are never taxable
or deductible.

Current income tax assets and liabilities for the current period are measured at the amount
expected to be recovered from or paid to the taxation authorities. The tax rates and tax laws used
to compute the amount are those that are enacted or substantively enacted by the reporting date
in the countries where the Company operates and generates taxable income. Current income tax
assets and liabilities also include adjustments for tax expected to be payable or recoverable in
respect of previous periods.

Deferred Tax

Deferred tax is recognised on temporary differences arising between the carrying amounts of
assets and liabilities for financial reporting purposes and the amounts used for taxation purposes.

Deferred tax is determined using tax rates (and laws) enacted or substantively enacted at the
reporting date and that are expected to apply when the related deferred tax asset is realised or the
deferred tax liability is settled. Deferred tax assets are reviewed at each reporting date and
reversed if it is no longer probable that the related tax benefits will be realised. The measurement
of deferred tax reflects the tax consequences that would follow from the manner in which the
Company expects, at the reporting date, to recover or settle the carrying amount of its assets and
liabilities.

Deferred tax assets are recognised for all deductible temporary differences, carry forward of
unused tax credits and unused tax losses, to the extent that it is probable that taxable profit will
be available against which the deductible temporary differences, and the carry forward of unused
tax credits and unused tax losses can be utilised except:

i.  Where the deferred tax asset relating to the deductible temporary difference arises from the
initial recognition of an asset or liability in a transaction that is not a business combination
and, at the time of the transaction, affects neither the accounting profit nor taxable profit or
loss.

ii.  In respect of deductible temporary differences associated with investments in subsidiaries,
associates and interests in joint ventures, deferred tax assets are recognised only to the
extent that it is probable that the temporary differences will reverse in the foreseeable
future and taxable profit will be available against which the temporary differences can be
utilised.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or
loss. Deferred tax items are recognised in correlation to the underlying transaction either in other
comprehensive income or directly in equity.

Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists to
set off current tax assets against current income tax liabilities and the deferred taxes relate to the
same taxable entity and the same taxation authority.

3.9 Deposits, debt securities issued and subordinated liabilities

Microfinance deposits consist of money placed into the Microfinance by its customers. These
deposits are made to various saving deposit accounts. Details and further disclosures about
deposits have been explained in Note that follows.
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3.10 Provisions

Provisions are recognised when the Company has a present legal or constructive obligation as a
result of a past event, when it is probable that an outflow of resources will be required to settle
the obligation and when the amount can be reliably estimated.

The amount recognised as a provision is the best estimate of the consideration required to settle
the present obligation at the end of the reporting period, taking into account the risks and
uncertainties surrounding the obligation. When a provision is measured using the cash flows
estimated to settle the present obligation, its carrying amount is the present value of those cash
flows (when the effect of the time value of money is material).

When some or all of the economic benefits required to settle a provision are expected to be
recovered from a third party, a receivable is recognised as asset if it is virtually certain that
reimbursement will be received and the amount of the receivable can be measured reliably.

A disclosure for contingent liabilities is made where there is:

e apossible obligation that arises from past events and whose existence will be confirmed
only by the occurrence or non-occurrence of one or more uncertain future events not
wholly within the control of the entity; or

e present obligation that arises from past events but is not recognized because:

o itis not probable that an outflow of resources embodying economic benefits will
be required to settle the obligation; or
o the amount of the obligation cannot be measured with sufficient reliability.

A contingent asset is a possible asset that arises from past events and whose existence will be
confirmed only by the occurrence or non-occurrence of one or more uncertain future events not
wholly within the control of the entity.

Commitments include the amount of purchase order (net of advances) issued to parties for
completion of assets.

Provisions, contingent liabilities, contingent assets and commitments are reviewed at each
reporting period.

Provisions for onerous contracts are recognized when the expected benefits to be derived by the
Company from a contract are lower than the unavoidable costs of meeting the future obligations
under the contract.

3.11 Revenue Recognition

Revenue comprises of interest income, fees and commission, foreign exchange income, cards
income, disposal income etc. Revenue is recognized to the extent it is probable that the economic
benefits will flow to the Microfinance and the revenue can be reliably measured. Revenue is not
recognized during the period in which its recoverability of income is not probable. The bases of
incomes recognition are as below:

Interest income

Interest income is recognized in profit or loss using effective interest method. Effective interest
rate is the rate that exactly discounts the estimated future cash payments and receipts through the
expected life of financial asset or liability to the carrying amount of the asset or liability. The
calculation of effective interest rate includes all transactions cost and fee and points paid or
received that are integral part of the effective interest. The transaction costs include incremental
costs that are directly attributable to the acquisition or issue of financial assets.

Interest income presented in statement of comprehensive income includes:

e Interest income on financial assets measured at amortized cost calculated on an effective
interest rate method. These financial assets include loans and advances including staff loans,
investment in government securities, investment in corporate bonds, investment in NRB
Bond and deposit instruments, reverse repos, inter banking lending etc.

e Interest on investment securities measured at fair value, calculated on effective interest rate.
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e Income on discounted instruments like bills purchased, documents negotiation is recognized
over the period of discounting on accrual basis using effective interest rate.

Interest income on all trading assets are considered to be incidental to the Microfinance’s
trading operations and are presented together with all other changes in fair value of trading
assets and liabilities in net trading income.

Fee and commission income

Fees and commission income that are integral to the effective interest rate on a financial asset are
included in measurement of effective interest rate. Other fees and commission income including
management fee, service charges, syndication fee, forex transaction commission, commission of
issue of guarantee are recognized as the related services are performed.

Dividend income

Dividend on investment in resident company is recognized when the right to receive payment is
established. Dividend income are presented in net trading income, net income from other
financial instruments at fair value through profit or loss or other revenue based on the underlying
classification of the equity instruments.

Net trading income

Results arising from trading activities include all gains and losses from changes in fair value and
related interest income or expense and dividends for financial assets and financial liabilities held
for trading. This includes any ineffectiveness recorded in hedging transactions.

Net income from other financial instrument at fair value through Profit or Loss

Financial assets and financial liabilities classified in this category are those that have been
designated by management upon initial recognition. Management may only designate an
instrument at fair value through profit or loss upon initial recognition when the following criteria
are met, and designation is determined on an instrument-by-instrument basis:

o The designation eliminates or significantly reduces the inconsistent treatment that would
otherwise arise from measuring the assets or liabilities or recognising gains or losses on
them on a different basis.

o The assets and liabilities are part of a group of financial assets, financial liabilities or both,
which are managed and their performance evaluated on a fair value basis, in accordance
with a documented risk management or investment strategy.

e The financial instrument contains one or more embedded derivatives, which significantly
modify the cash flows that would otherwise be required by the contract.

Financial assets and financial liabilities at fair value through profit or loss are recorded in the
statement of financial position at fair value. Changes in fair value are recorded in Net gain or
loss on financial assets and liabilities designated at fair value through profit or loss is recognised
in statement of Profit or Loss. Interest earned or incurred is accrued in Interest income or Interest
expense, respectively, using the effective interest rate (EIR), while dividend income is recorded
in other operating income when the right to the payment has been established.

3.12 Interest expense

Interest expense on all financial liabilities including deposits are recognized in profit or loss
using effective interest rate method. Interest expense on all trading liabilities are considered to be
incidental to the Microfinance’s trading operations and are presented together with all other
changes in fair value of trading assets and liabilities in net trading income.
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3.13 Employees Benefits
a) Short Term Employee Benefits

Short term employee benefit obligations are measured on an undiscounted basis and are
expensed as the related service is provided. A liability is also recognized for the amount
expected to be paid under bonus required by the prevailing Bonus Actto pay the amount as a
result of past service provided by the employee and the obligation can be estimated reliably
under short term employee benefits.

Short-term employee benefits include all the following items (if payable within 12 months after
the end of the reporting period):

e wages, salaries and social security contributions;
e paid annual leave and paid sick leave;

e profit-sharing and bonuses; and

e non-monetary benefits

b) Post-Employment Benefit Plan

Post-employment benefit plan includes followings:

i. Defined Contribution Plan

A defined contribution plan is a post-employment benefit plan under which an entity pays a
fixed contribution to a separate entity and has no legal or constructive obligation to pay
future amounts. Obligations for contributions to defined contribution plans are recognized as
personnel expense in profit or loss in the periods during which the related service are
rendered by employees. Pre-paid contributions are recognized as an asset to the extent that
cash refund or reduction in future payments is available. Contributions to a defined
contribution plan being due for more than 12 months after the end of the period in which the
employee render the service are discounted at their present value. The following are the
defined contribution plan provided by the Microfinance to its employees:

a) Employees Provident Fund
In accordance with law, all employees of the Microfinance are entitled to receive
benefits under the provident fund, a defined contribution plan in which both the
employee and the Microfinance contribute monthly at a pre-determined rate (currently,
10% of the basic salary plus grades). Microfinance does not assume any future liability
for provident fund benefits other than its annual contribution.

ii. Defined Benefit Plan

A defined benefit plan is a post-employment benefit plan other than a defined
contribution plan. The Microfinance’s net obligation in respect of defined benefit plans
is calculated separately for each plan by estimating the amount of future benefit that
employees have earned in return for their service in current and prior periods. That
benefit is discounted to determine its present value. Any unrecognized past service costs
and the fair value of any plan assets are deducted. The discount rate is the yield at the
reporting date on high quality corporate bonds, that have maturity dates approximating
the terms of the Microfinance's obligation and that are denominated in the currency in
which the benefits are expected to be paid. The calculation of obligation is performed
annually by a qualified actuary using projected unit credit method.

The Microfinance recognizes all actuarial gains and losses arising from defined benefit
plans in other comprehensive income and all expenses related to defined benefits plans
in employee benefit are expensed in profit or loss.

The following are the defined benefit plans provided by the Microfinance to its
employees:
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a) Gratuity

Microfinance provides for gratuity on accrual basis covering eligible employees in terms
of Employee Service Byelaws of the Microfinance. The plan provides for lump sum
payments to vested employees at retirement or upon death while in employment or on
termination of employment for an amount equivalent defined days’ eligible salary
payable for each completed years of service.

b) Leave Salary

The employees of the Microfinance are entitled to carry forward a part of their
unavailed/ unutilized leave subject to a maximum limit. The employees can
encashunavailed/ unutilized leave partially in terms of Employee Service Byelaws of the
Microfinance. The Microfinance accounts for the liability for entire accumulated
outstanding leave balance on accrual basis as per Employee Service Byelaws of the
Microfinance.

¢) Termination Benefits

Termination benefits are recognized as expense when the Microfinance is demonstrably
committed, without realistic possibility of withdrawal, to a formal plan to provide
termination benefits to employees as a result of an offer made to encourage voluntary
redundancy. Termination benefits are recognized if the Microfinance has made an offer
for voluntary redundancy, it is probable that the offer will be accepted and the number of
acceptance can be measured reliably. If the benefits are payable in more than 12 months
after the reporting date, they are discounted to their present value.

3.14 Leases

The determination of whether an arrangement is a lease, or contains a lease, is based on the
substance of the arrangement at the inception date and requires an assessment of whether the
fulfilment of the arrangement is dependent on the use of a specific asset or assets and the
arrangement conveys a right to use the asset, even if that right is not explicitly specified in an
arrangement.

Company as a Lessee:

Microfinance has adopted NFRS 16 for the recognition and measurement of the leased assets.
Under NFRS 16, as a lessee, the lease is not separated as an operating lease or finance lease
rather the right of use asset is booked for the leased asset by the lessee with the corresponding
lease liability booked in the present value discounted using the implicit rate of interest after
deducting the direct expenses incurred. The microfinance has recognized the right of use assets
and lease liability at date of adoption of NFRS or the agreement date whichever is later.The right
of use assets is depreciated under straight line method for the lease period.

Company as a Lessors

Leases in which the Company does not transfer substantially all of the risks and benefits of
ownership of the asset are classified as operating leases. Initial direct costs incurred in
negotiating an operating lease are added to the carrying amount of the leased asset and
recognised over the lease term on the same bases as rental income. Contingent rents are
recognised as revenue in the period in which they are earned.

3.15 Share capital and reserves

The Microfinance classifies the capital instruments as equity instruments or financial liabilities
in accordance with the substance with the contractual terms of the instruments. Equity is defined
as residual interest in total assets of an entity after deducting all its liabilities. Common shares
are classified as equity of the Microfinance and distributions thereon are presented in statement
of changes in equity.

The Microfinance is required to maintain the capital adequacy ratio imposed by the regulator.
The ratio is fixed at 8% for current year and the Microfinance has maintained the required ratio.

(ool <hoir anffes WRIE 200¢/2008



Incremental costs directly attributable to issue of an equity instruments are deducted from the
initial measurement of the equity instruments.

3.16 Earnings per share including diluted

Basic earnings per share is computed by dividing the profit/(loss) for the year by the weighted
average number of equity shares outstanding during the year.

Diluted earnings per share is computed by dividing the profit/(loss) for the year as adjusted for
dividend, interest and other charges to expense or income (net of any attributable taxes) relating
to the dilutive potential equity shares, by the weighted average number of equity shares
considered for deriving basic earnings per share and the weighted average number of equity
shares which could have been issued on the conversion of all dilutive potential equity shares.
Potential equity shares are deemed to be dilutive only if their conversion to equity shares would
decrease the net profit per share from continuing ordinary operations. Potential dilutive equity
shares are deemed to be converted as at the beginning of the period, unless they have been
issued at a later date.

There have been no transactions involving ordinary shares or potential ordinary shares between
the reporting date and the date of the completion of these financial statements which would
require the restatement of earnings per share.

3.17 Segment reporting

An operating segment is a component of the Microfinance that engages in business activities
from which it may earn revenues and incur expenses, including revenues and expenses that
relating to transactions with any of the Microfinance’s other components, whose operating
results are reviewed by the management to make decision about resource allocation to each
segment and assess its performance. Since the Chief Operating Decision Makermonitors the
activities of the Microfinance as a whole, the Microfinance has classified a single operating
segment.
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4 Explanatory Notes

4.1

4.2

4.3

4.4

The explanatory notes and significant disclosure relating to the financial statements are as
follows:

Cash and Cash Equivalents

Cash and Cash Equivalents consists of the total amount of cash-in-hand, balances with other
bank and financial institutions, money at call and short notice, and highly liquid financial assets
with original maturities of three months or less from the acquisition date that are subject to an
insignificant risk of changes in their fair value, and are used by the Microfinance in the

management of its short-term commitments.

Cash and Cash equivalent (Figures in NPR)
Particulars As at 32nd Ashadh As at 31st Ashadh | As at

2079 2078 1stShrawan 2077
Cash in hand 30,752,510 44,846,113 19,117,130
Balance with B/FIs 491,300,994 1,328,213,793 524,046,359
Money at call and short notice - - -
Other
Total 522,053,504 1,373,059,906 543,163,489

Statutory Balance and Due from Nepal Rastra Bank

Statutory balances held with Nepal Rastra Bank for compulsory cash reserve, securities
purchased from Nepal Rastra Bank under resale agreement and other deposits with and
receivables from Nepal Rastra Bank has been presented under this account head.

Due from Nepal Rastra Bank (Figures in NPR)
Particulars As at 32nd As at 31st Ashadh | As at 1*'Shrawan
Ashadh 2079 2078 2077
Statutory Balances with NRB 98,500,000 90,500,000 46,500,000
Statutory Balance with BFIs
Securities Purchased under re-sale
agreement
Other deposit and receivable from
NRB
Total 98,500,000 90,500,000 46,500,000

Placement with Bank and Financial Institutions

Placements with domestic as well as foreign bank and financial institutions with original
maturities of more than three months from the acquisition date are presented under this account

head.

Placement with Bank and Financial Institutions(Figures in NPR)

Particulars

As at 32nd
Ashadh 2079

As at 31st Ashadh
2078

As at 1¥Shrawan
2077

Placements with domestic B/Fis

Less: Allowances for Impairment

Total

Derivative Financial Instruments

The derivative financial instruments held by the Microfinance during the year are as follows:

Derivative Financial Instruments

(Figures in NPR)

Particulars

As at 32"'Ashadh
2079

As at 31st Ashadh
2078

As at 1*Shrawan
2077

Held for trading

Interest rate swap

Currency swap

Forward exchange contract
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4.5

4.6

4.6.1

4.7

Others

Held for risk management

Interest rate swap

Currency swap

Forward exchange contract

Others

Total

Other Trading Assets

The trading assets held by the Microfinance during the year are as follows:

Particulars As at 32"%Ashadh As at 31st As at 1*Shrawan
2079 Ashadh 2078 2077
Treasury Bills
Government Bonds
NRB Bonds
Domestic Corporate Bonds
Equities
Other
Total
Pledged
Non-pledged
Loans and advances to MFIs and Cooperatives
Particulars As at 32"%Ashadh As at 31st As at 1*Shrawan
2079 Ashadh 2078 2077

Loans to microfinance institutions

Loans to FIs

Loans to Cooperatives

Less:Allowance for impairment

Other

Less: Allowance for impairment

Total

Allowance for impairment

Particulars

As at 32"%Ashadh
2079

As at 31st
Ashadh 2078

As at 1'Shrawan
2077

Balance for 1¥'Shrawan

Impairment loss for the year

Charge for the year

Recoveries/reversal

Amount written off

Balance at Ashadh end

Loans and advances to customers

Outstanding amount of all loans and advances extended to the customers other than BFIs as
well as bills purchased and discounted less the amount of impairment allowances shall be
presented. Loan to employees provided according to the Employees Bylaws of the
Microfinance has also be presented under this head.
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Particulars

As at 32"Ashadh

2079

As at 31st Ashadh
2078

As at 1'Shrawan
2077

Loans and advances measured at
amortized cost

24,100,328,601

20,692,470,090

10,854,552,798

Less:

(554,649,160)

(495,576,356)

(281,186,274)

Impairment allowances

(307,901,264)

(269,959,007)

(230,089,613)

Collective Allowances

(246,747,896)

(225,617,350)

(51,096,661)

Individual Allowances

Net amount 23,545,679,441 20,196,893,734 10,573,366,525
Loans and advances measured at
FVTPL
Total 23,545,679,441 20,196,893,734 10,573,366,525
4.7.1 Analysis of Loans and Advances- By Product

Analysis of Loans and advances- By Product

(Figures in NPR)

Particulars As at 32nd Ashadh | As at 31st Ashadh | As at 1°Shrawan
2079 2078 2077
Product
Term Loans
Short term, term loan
Long term. Term loan
Hire purchase loan
Personal Residential Loans
Staff loans 195,098,035 155,920,828 129,964,598
Others 23,779,357,878 20,458,237,660 10,662,426,655
Sub Total 23,974,455,914 20,614,158,488 10,792,391,253
Interest receivable 125,872,688 78,311,602 62,161,546
Grand Total 24,100,328,601 20,692,470,090 10,854,552,798
4.7.2 Analysis of Loans and advances- By Collateral

Analysis of Loans and advances- By Collateral

(Figures in NPR)

As at 32nd As at 31st Ashadh As at
Particulars Ashadh 2079 2078 1¥*Shrawan
2077

Secured
Immovable assets 455,790,383 454,566,391 579,148,865

Government Guarantee

Collateral of Government securities

Collateral of fixed deposit receipt

Group Guarantee

23,323,567,495

20,003,671,269

10,083,277,789

Personal Guarantee

Other collateral

Subtotal 23,779,357,878 20,458,237,660 10,662,426,655
Unsecured 320,970,723 234,232,430 192,126,144
Grand Total 24,100,328,601 20,692,470,090 10,854,552,798
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4.7.3 Allowances for Impairment
Impairment of financial assets

At each reporting date, the Microfinance has assessed whether there exists objective
evidence that a financial asset or group of financial assets not carried at fair value
through profit or loss are impaired. A financial asset or a group of financial assets is
impaired when objective evidence demonstrates that a loss event has occurred after the
initial recognition of the asset(s), and that the loss event has an impact on the future cash
flows of the asset(s) that can be estimated reliably.

Objective evidence that financial assets are impaired can include significant financial
difficulty of the borrower or issuer, default or delinquency by a borrower, restructuring
of a loan or advance by the Microfinance on terms that the Microfinance would not
otherwise consider, indications that a borrower or issuer will enter bankruptcy, the
disappearance of an active market for a security, or other observable data relating to a
group of assets such as adverse changes in the payment status of borrowers or issuers in
the group, or economic conditions that correlate with defaults in the group. In addition,
for an investment in an equity security, a significant or prolonged decline in its fair value
below its cost is objective evidence of impairment.

In case of financial difficulty of the borrower, the Microfinance considers to restructure
loans rather than take possession of collateral. This may involve extending the payment
arrangements and agreement of new loan conditions. Once the terms have been
renegotiated, any impairment is measured using the original EIR as calculated before the
modification of terms and the loan is no longer considered past due. Management
continually reviews renegotiated loans to ensure that all criteria are met and that future
payments are likely to occur. The loans continue to be subject to an individual or
collective impairment assessment, calculated using the loan’s original EIR.

1. Use of Carve Outs for Financial Assets

a. For Impairment Calculation
An entity shall assess at the end of each reporting period whether there is any
objective evidence that a financial asset or group of financial assets measured at
amortised cost is impaired. If any such evidence exists, the entity shall apply
paragraph 63 of NAS 39: Financial Instruments: Recognition and Measurement, to
determine the amount of any impairment loss unless the entity is bank or financial
institutions registered as per Bank and Financial Institutions Act, 2073. Bank and
Financial Institutions shall measure impairment loss on loan and advances as higher
of amount derived as per prudential norms prescribed by Nepal Rastra Bank and
amount determined as per paragraph 63. However, bank and financial institutions
shall apply paragraph 63 of NAS 39: Financial Instruments: Recognition and
Measurement to determine the amount of impairment loss on financial assets
other than loan and advances.

b. For Using Effective Interest rate
During the reporting period Bank has used the exemption for not calculating Interest
Income using Effective Interest Rate (EIR) as Bank has considered such calculation
to be impracticable. Accordingly, Bank has used Normal interest rate to charge
interest income.
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c. Interest calculation on Impaired Loan and advances
NAS 39 requires when a financial asset or a group of similar financial assets has
been written down as a result of an impairment loss, interest income is thereafter
recognised using the rate of interest used to discount the future cash flows for the
purpose of measuring the impairment loss. However, the Microfinance has charged
interest income by applying the Normal interest rate to the gross carrying amount of
a financial asset unless the financial asset is written off either partially or fully.

Impairment of financial assets measured at amortized cost

The Microfinance considers evidence of impairment for loans and advances and
investment securities measured at amortized cost at both specific asset and collective
level. The Microfinance first assesses individually whether objective evidence of
impairment exists for financial assets that are individually significant and that are not
individually significant are assessed on collectively.

If there is objective evidence on that an impairment loss has been incurred, the amount
of the loss is measured as the difference between the asset’s carrying amount and the
present value of estimated future cash flows. The carrying amount of the asset is reduced
through the use of an allowance account and the amount of the loss is recognized in
profit or loss. Interest income continues to be accrued on the reduced carrying amount
and is accrued using the rate of interest used to discount the future cash flows for the
purpose of measuring the impairment loss.

All individually significant loans and advances; and investment securities measured at
amortized cost found not to be specifically impaired and those that are not individually
significant are collectively assessed for impairment by grouping together loans and
advances with similar risk characteristics.

All individually significant loans and advances and investment securities are assessed for
specific impairment. Those found not to be specifically impaired are then collectively
assessed for any impairment that has been incurred but not yet identified. Loans and
advances and held-to-maturity investment securities that are not individually significant
are collectively assessed for impairment by grouping together loans and advances and
held-to-maturity investment securities with similar risk characteristics.

Impairment of loans and advances portfolios are based on the judgments in past
experience of portfolio behaviour. In assessing collective impairment, the Microfinance
uses historical trends of the probability of default, the timing of recoveries and the
amount of loss incurred, adjusted for management’s judgment as to whether current
economic and credit conditions are such that the actual losses are likely to be greater or
less than suggested by historical trends. Default rates, loss rates and the expected timing
of future recoveries are regularly benchmarked against actual outcomes to ensure that
they remain appropriate.

Impairment losses on assets measured at amortized cost are calculated as the difference
between the carrying amount and the present value of estimated future cash flows
discounted at the asset’s original Normal interest rate.

Loans together with the associated allowance are written off when there is no realistic
prospect of future recovery and all collateral has been realized or has been transferred to
the Microfinance. If in a subsequent year, the amount of the estimated impairment loss
increases or decreases because of an event occurring after the impairment was
recognized, the previously recognized impairment loss is increased or reduced by
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Impairment allowance for Loans and Advances

The Microfinance,at each reporting date, assesses whether there is objective evidence
that loans and advances carried at fair value through profit or loss are impaired and
impairment provided for if impairment assessment indicates so. Loans and advances are
impaired when objective evidence demonstrates that a loss event has occurred after the
initial recognition of the asset(s), and that the loss event has an impact on the future cash
flows of the asset(s) that can be estimated reliably.

Objective evidence that loans and advances are impaired can include significant
financial difficulty of the borrower or issuer, default or delinquency by a borrower,
restructuring of a loan or advance by the Microfinance on terms that the Microfinance
would not otherwise consider, indications that a borrower or issuer will enter
bankruptcy, the disappearance of an active market for a security, or other observable
data relating to a group of assets such as adverse changes in the payment status of
borrowers or issuers in the group, or economic conditions that correlate with defaults in
the group. In addition, for an investment in an equity security, a significant or prolonged
decline in its fair value below its cost is objective evidence of impairment.

In case of financial difficulty of the borrower, the Microfinance considers to restructure
loans rather than take possession of collateral. This may involve extending the payment
arrangements and agreement of new loan conditions. Once the terms have been
renegotiated, any impairment is measured using the Normal Interest rate as calculated
before the modification of terms and the loan is no longer considered past due.
Management continually reviews renegotiated loans to ensure that all criteria are met
and that future payments are likely to occur. The loans continue to be subject to an
individual or collective impairment assessment, calculated using the loan’s Normal
Interest rate.

Prior to this change in policy, the Microfinance used to provide for impairment loss of
loans and advances at 1% to 100% on the basis of classification of loans and advances in
accordance with the directives of Nepal Rastra Bank.

The Microfinance believes the new policy is preferable as it more closely aligns the
accounting for these transactions with the NFRS and will aid comparability.

Following table below show the NFRS provision under two different model:

LOAN LOSS PROVISION AS PER NRB DIRECTIVE:

Movement of Loan Loss Provision as per NRB directive (Figures in NPR)
Particulars As at 32ndAshadh As at 31st As at 1"Shrawan
2079 Ashadh 2078 2077

Specific allowance for impairment

Balance at Shrawan 1 225,617,350 51,096,661 16,713,355

Impairment loss for the year

Charge for the year 21,130,546 174,520,689 34,383,307

Recoveries/reversal during the year

Write-offs

Exchange rate variance on foreign currency

Other Movement

Balance at Ashadh end 246,747,896 225,617,350 51,096,661

Collective allowance for impairment

Balance at Shrawan 1 269,959,007 230,089,613 92,532,197

Impairment loss for the year

Charge/(reversal) for the year 37,942,257 39,869,394 137,557,416

Exchange rate variance on foreign currency

Other movement

Balance at Ashadh end 307,901,264 269,959,007 230,089,613
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4.8

Investment securities

Investments made by the Microfinance in financial instruments has been presented under this
account head in three categories i.e. investment securities designated at fair value through
profit or loss, investment securities measured at amortized cost and investment in equity
measured at fair value through other comprehensive income. Where income from the
investment is received in the form of bonus shares, the valuation of investment shall be made
by increasing the number of shares only without changing in the cost of investment.

Investment securities (Flgu;f;;:)l
ST As at 32""Ashadh As at 31st As at Ist

2079 Ashadh2078 Shrawan 2077

Investment securities measured at

Amortised cost 210,000,000 - -

Investment Securities measured at

FVTOCI - -

Total 210,000,000 - -

4.8.1 Investment securities measured at amortized cost

Investment securities measured at amortized cost (Figures in NPR)
Bantculass As at 32ndAshadh As at 31st I“Sl:i:vtvan
2079 Ashadh2078 2077
Debt securities
Government bonds
Government treasury bills
Nepal Rastra Bank bonds
Nepal Rastra Bank deposits
instruments
Other
210,000,000
Less: specific allowances for
impairment
Total 210,000,000
4.8.2 Investment in equity

Investment in equity measured at fair
valuethrough other comprehensive income

As at As at

Particulars 32ndAshadh AAl?aa(;lle()s;s 1*Shrawan

2079 § 2077
Equity instrument
Quoted equity instrument
Unquoted equity instrument
Total - - -

4.8.3. Information relating to investment in equities
Particulars As at 32nd Ashadh As at 31st Ashadh As at 1*'Shrawan
2079 2078 2077
Cost Fair value | Cost Fair value | Cost Fair value

Detail of Investment Securities measured at amortized cost is as follows:

Investment in Quoted Equity

Investment in Unquoted Equity

Total
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4.9 Current Tax Assets and Liabilities

Particulars As at 32ndAshadh As at 31st Ashadh As at 1Shrawan
2079 2078 2077
Current Tax Assets
Current year income tax assets 453,194,363 341,595,517 172,105,459
Tax assets of prior periods
Total 453,194,363 341,595,517 172,105,459

Current Tax Liabilities

Current year income tax liabilities 354,760,641 | 322,378,894 134,520,648
Tax Liabilities of prior periods 2,149,123

Total 356,909,765 322,378,894 134,520,648
Total 96,284,599 19,216,622 37,584,811

4.10 Investment Properties

Land or land and building other than those classified as property and equipment; and non-current
assets held for sale under relevant accounting standard has been presented under this account
head. This also includes land, land and building acquired as non-banking assets by the
Microfinance but not sold. After Initial Recognition, the Microfinancechose either the fair value
model to subsequently measure Investment Properties. No Investment properties are measured at
cost. The detail of Investment properties measured at fair value is as follows:
Particulars As at 32" As at 31st As at

Ashadh 2079 | Ashadh 2078 | 1*Shrawan 2077

Investment Properties measured at fair value
Balance as on Shrawan 1
Addition/Disposal during the year

Net changes in fair value during the year
Adjustment/Transfer

Net Amount

Investment Properties measured at cost
Balance as on Shrawan 1
Addition/Disposal during the year
Adjustment/Transfer

Accumulated depreciation

Accumulated impairment loss

Net Amount

Total
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4.13

Deferred Tax Assets

Deferred tax assets recognized as per NFRSs on temporary deductible differences, carry
forward of unused tax losses, changes in tax rate etc. has been presented under this account

head.
Deferred Deferred Net Deferred
Particulars Tax Tax Tax Assets/
Assets Liabilities (Liabilities)
Deferred Tax on Temporary differences on following
items
Loans and Advances to B/FIs -
Loans and Advances to customers =
Investment Properties -
Investment Securities -
Property and equipment 562,981 562,981
Employees' defined benefit plan 29,240,678 29,240,678
Lease liabilities -
Provisions =
Other temporary differences 8,666,826 8,666,826
Deferred Tax on Temporary differences 38,470,485 - 38,470,485
Deferred Tax on carry forward of unused tax losses -
Deferred tax due to changes in tax rate -
Net Deferred tax asset/(liabilities) as on year end of 2077-
78 38,470,485
Deferred tax(asset)/liabilities as on shrawanl, 2077 (23,421,290)
Origination/(Reversal) during the year 15,049,194
Deferred tax expense/(income) recognised in profit or loss (6,707,403)
Deferred tax expense/(income) recognised in other
comprehensive income (8,341,791)
Deferred tax expense/(income) recognised directly in equity
CurrentYear
Deferred Deferred Net Deferred
Particulars Tax Tax Tax Assets/
Assets Liabilities (Liabilities)
Deferred Tax on Temporary differences on following
items
Loans and Advances to B/FIs -
Loans and Advances to customers -
Investment Properties 3
Investment Securities -
Property and equipment 2,916,623 (2,916,623)
Employees' defined benefit plan 34,905,676 34,905,676
Lease liabilities 24,020,199 24,020,199
Provisions -
Other temporary differences 10,749,381 | 25,979,970 (15,230,589)
Deferred Tax on Temporary differences 69,675,256 | 28,896,594 40,778,663
Deferred Tax on carry forward of unused tax losses -
Deferred tax due to changes in tax rate -
Net Defered tax (asset)/liabilities as on year end of 2078-
79 40,778,663
Deferred tax(asset)/liabilities as on shrawanl, 2078 (38,470,485)
Origination/(Reversal) during the year 2,308,178
Deferred tax expense/(income) recognised in profit or loss (1,187,902)
Deferred tax expense/(income) recognised in other
comprehensive income (1,120,276)

Deferred tax expense/(income) recognised directly in equity
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4.14 Other assets

Particulars As at As at 31st Ashadh As at 1*Shrawan
32"'Ashadh 2078 2077
2079

Assets held for sale
Other Non-Banking Assets
Bills Receivable
Accounts receivable 56,545,720 48,484,762 12,110,928
Accrued income
Prepayments and deposits 5,387,377 18,212,155 1,875,160
Income tax deposit
Deferred Employee Expenditure 17,995,346 13,619,215 11,146,874
Other 7,186,654 10,121,730 5,058,789
Total 87,115,097 90,437,862 30,191,750

4.15 Due to Bank and financial institution

4.16

The balances in accounts maintained with the institution by other local and foreign banks and
financial institution has been presented under this head. Interbank borrowing, interbank deposit,
balances on settlement and clearing accounts as well as other amount due to bank and financial
institution has also been presented under this account head.

Particulars

As at 32"Ashadh
2079

As at 31st Ashadh
2078

As at 1*'shrawan
2077

Borrowing from BFIs

9,481,606,939

9,172,260,060

3,385,937,730

Settlement and clearing accounts

Other

Total

9,481,606,939

9,172,260,060

3,385,937,730

Due to Nepal Rastra Bank

This account head shall also contain the amount of payable to Nepal Rastra Bank. Amount
payable to NRB shall include amount of refinance facilities, standing liquidity facility, lender
of last resort, sale and repurchase agreements, deposit from NRB etc.

?S at As at 31st t As at
Particulars 32"%Ashadh Ashadh 2078 1¥Shrawan
2079 2077
Refinance from NRB 600,000,000 750,000,000 -
Standing liquidity facility
Lender of last report facility from NRB
Securities sold under repurchase agreement
Other payable to NRB
Total 600,000,000 750,000,000 -
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4.17 Derivative financial instruments

The derivative financial instruments held by the Microfinance during the year are as follows:
Particulars As at 32nd Ashadh As at 31st Ashadh As at 1st Shrawan
2079 2078 2077

Held for trading

Interest rate swap

Currency swap

Forward exchange contract
Others

Held for risk management

Interest rate swap

Currency swap

Forward exchange contract
Others
Total - - -

4.18 Deposits from Customers

All deposit accounts other than deposit from BFIs (local and foreign) and NRB has been
presented under this account head.

Particulars As at 32nd Ashadh As at 31st Ashadh 2078 As at 1st Shrawan
2079 2077

Institutions Customers:

Team deposits
Call Deposits
Other
Subtotal:

Individual Customers:

Team deposits

Saving Deposits

Saving from members 9,546,691,371 8,090,419,421 5,623,185,510
Other

Subtotal: 9,546,691,371 8,090,419,421 5,623,185,510
Total 9,546,691,371 8,090,419,421 5,623,185,510

4.19 Borrowing

As at 32ndAshadh | As at 31st Ashadh As at 1¥'Shrawan

Particulars 2079 2078 2077

Domestic Borrowing:
Nepal Government -
Other licensed institution

Other

Sub total

Foreign Borrowing:

Foreign Bank and Financial Institutions
Multilateral Development Bank

Other institutions

Sub total

Total

ol <hoir anffes RIS 200¢/2000



Sies faer wgfda fxig dven fofics

4.20 Provisions

4.20.1

Particulars As at 32ndAshadh | As at 31st Ashadh As at 1"Shrawan
2079 2078 2077
Provisions for redundancy 5
Provision for restructuring -
Pending legal issues and tax litigation 5
Onerous contract -
Other -
Total - - -
Movement in provision
Particulars As at 32™ As at 31st As at 1st
Ashadh 2079 Ashadh 2078 Shrawan 2077
Balance at shrawan 1st
Provisions made during the year
Provisions used during the year
Provisions reversed during the year
Unwind of discount
Balance at Ashadh End
4.21 Otbher liabilities
Particulars As at 32nd As at 31st Ashadh 2078 As at 1st
Ashadh 2079 Shrawan 2077
Liability for employees defined benefit
obligations 116,352,254 97,468,928 53,685,920
Liability for long-service leave 35,831,271 28,889,419 23,438,019
Short-term employee benefits
Bills payable
Creditors and Accruals 97,028,054 12,615,855 9,345,802
Interest payable on deposit 1,559,871,078 1,268,894,785 979,162,859
Interest payable on borrowing 11,593,965 12,560,204 -
Liabilities on deferred grant income
Unpaid Dividend
Unreconciled interbranch balance (10,005) 159,351
Liabilities under finance lease
Employee bonus payable 127,190,944 110,383,328 50,003,554
Others 284,102,079 190,772,202 66,263,126
i) Provision for medicine to employee 43,291,835 35,671,929 27,401,173
ii)Audit Fee 508,500 506,625 339,000
iii) Tax Liabilities (TDS) 15,838,441 1,561,976 4,056,876
iv) Staff Retirement Fund 32,954,912 - =
v) Staff Salary Account 20,485,517 22,544,385 -
vi) Lease Liability 80,067,329 - -
vii) Other Payable 13,962,126 19,674,932 -
viii)Other Liabilities 76,993,418 110,812,355 34,466,076
Total 2,232,959,640 1,721,744,072 1,181,899,280

4.21.1

A. Defined benefit obligation

The Microfinance provides Pension & Gratuity Plan, Retirement Plan and Leave Encashment
Plan (in terms of Annual Leave and Sick Leave) as defined benefits to its employees. These
benefits are post-employment benefit plans and are paid based on length of service. These
benefit plans are funded whereas the Microfinance makes earmark investment of these funds.
The gratuity plan provides for lump sum payments to vested employees at retirement or upon
death while in employment or on termination of employment for an amount equivalent
defined days’ eligible salary payable for each completed year of service.
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The pension plan provides for lump sum payments to vested employees at retirement or
equated payment till death of the employee (and half thereafter to the spouse of the
employee). Further, employees of the Microfinance are entitled to avail Annual Leave and
Sick Leave. The employees can carry forward the un-availed leave and are entitled to encash
the cumulative leave at the time of the retirement. The obligation under these plans are
calculated by a qualified actuary every year using projected unit credit method. The
disclosure relating to defined benefit plans are as follows:

4.21.2

4.21.3

4.21.4

4.21.5

Particulars As at 32nd As at 31st As at 1st
Ashadh 2079 Ashadh 2078 Shrawan 2077
Present value of funded obligations 116,352,254 97,468,928 53,685,920
Total present value of obligations 116,352,254 97,468,928 53,685,920
Fair value of plan assets =
Present value of net obligations 116,352,254 97,468,928 53,685,920
Recognised liability for defined benefit obligation | 116,352,254.00 97,468,928.00 53,685,920.00
Plan Assets
Particulars As at 32nd Ashadh | As at 31st Ashadh As at 1st
2079 2078 Shrawan 2077
Equity securities
Government bonds
Bank deposits
Other
Total - - -
Movement in the present value of defined benefit obligations

Particulars As at 32nd Ashadh | As at 31st Ashadh As at 1st
2079 2078 Shrawan 2077
Defined benefit obligation at Shrawan 1% 97,468,928 53,685,920 60,220,995
Actuarial (Gains) / losses 3,734,254 27,805,970 (16,540,093)
Benefit paid by the plan (8,584,391) (464,681) (3,827,334)
Current service cost and interest 23,733,463 16,441,719 13,832,352
Defined benefit obligation at Ashadh end 116,352,254 97,468,928 53,685,920
Movement in the fair value of plan assets
Particulars As at 32nd Ashadh | As at 31st Ashadh As at 1st
2079 2078 Shrawan 2077
Fair value of plan assets at Shrawan 1*
Contributions paid into the plan
Benefit paid during the year
Actuarial (losses) gains
Expected return on plan assets
Fair value of plan assets at Ashadh end - - -
Amount recognised in profit or loss
Particulars As at 32nd Ashadh | As at 31st Ashadh As at 1st
2079 2078 Shrawan 2077
Current service cost 15,935,949 12,146,845 10,219,092
Interest on obligation 7,797,514 4,294 874 3,613,260
Expected return on plan assets
Total 23,733,463 16,441,719 13,832,352
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4.21.6 Amount recognised in other comprehensive income

Particulars As at 32nd Ashadh | As at 31st Ashadh As at 1st
2079 2078 Shrawan 2077
Actuarial (gains) / losses 3,734,254.00 27,805,970.00 (16,540,093.00)
Total 3,734,254.00 27,805,970.00 (16,540,093.00)
4.21.7 Actuarial assumptions
Particulars As at 32nd Ashadh As at 31st Ashadh As at 1st Shrawan
2079 2078 2077
Discount rate 8.50% 8% 8%
Expected return on plan assets | N/A N/A N/A
Future salary increase 6% 6% 6%
Withdrawal rate 3% 3% 3%
4.21.1 B. Liability for long service leave
Particulars As at 32nd As at 31st As at 1st
Ashadh 2079 Ashadh 2078 Shrawan 2077
Present value of funded obligations 35,831,271 28,889,419 23,438,019
Total present value of obligations 35,831,271 28,889,419 23,438,019
Fair value of plan assets
Present value of net obligations 35,831,271 28,889,419 23,438,019
Recognised liability for defined benefit obligation 35,831,271 28,889,419 23,438,019
4.21.2 Plan Assets
Particulars As at 32nd Ashadh | As at 31st Ashadh As at 1st
2079 2078 Shrawan 2077
Equity securities
Government bonds
Bank deposits
Other
Total - - -
4.21.3 Movement in the present value of defined benefit obligations
Particulars As at 32nd Ashadh | As at 31st Ashadh | As at 1st Shrawan
2079 2078 2077
Defined benefit obligation at Shrawan 1% 28,889,419 23,438,019 30,664,105
Actuarial (Gains) / losses 4,510,480 986,999 (10,669,200)
Benefit paid by the plan (3,199,208) (1,214,029) (2,129,059)
Current service cost and interest 5,630,580 5,678,430 5,572,173
Defined benefit obligation at Ashadh end 35,831,271 28,889,419 23,438,019

4.214

Movement in the fair value of plan assets

Particulars

As at 32nd Ashadh
2079

As at 31st Ashadh
2078

As at 1st Shrawan
2077

Fair value of plan assets at Shrawan 1*

Contributions paid into the plan

Benefit paid during the year

Actuarial (losses) gains

Expected return on plan assets

Fair value of plan assets at Ashadh end
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4.21.5 Amount recognised in profit or loss
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Particulars As at 32nd Ashadh As at 31st Ashadh As at 1st Shrawan
2079 2078 2077
Current service cost 3,319,426 3,803,388 3,732,327
Interest on obligation 2,311,154 1,875,042 1,839,846
Expected return on plan assets
Total 5,630,580 5,678,430 5,572,173
4.21.6 Actuarial assumptions
Particulars As at 32nd Ashadh As at 31st Ashadh As at 1st Shrawan
2079 2078 2077
Discount rate 8.50% 8% 8%
Expected return on plan assets N/A N/A N/A
Future salary increase 6% 6% 6%
Withdrawal rate 3% 3% 3%
4.22 Debt securities issued
Particulars As at 32nd As at 31st As at 1st
Ashadh 2079 | Ashadh 2078 | Shrawan 2077

profit or loss

Debt securities issued designated at fair value through

Debt securities issued at amortised cost

Total

4.23 Subordinated Liabilities

Subordinated Liabilities has been issued by the Microfinance are as follows:

Particulars As at 32nd As at 31st As at 1st Shrawan
Ashadh 2079 Ashadh 2078 2077
Redeemable preference shares
Irredeemable cumulative preference shares
Other
Total - - -
4.24 Share Capital
Particulars As at 32nd As at 31st As at 1st
Ashadh 2079 Ashadh 2078 Shrawan 2077
Ordinary shares 1,034,280,000.00 | 608,400,000.00 | 337,500,000.00
Convertible preference share(Equity component)
Irredeemable preference share(Equity component)
Perpetual debt(Equity component only)
Total 1,034,280,000.00 | 608,400,000.00 | 337,500,000.00
4.24.1 Ordinary Shares
Particulars As at 32nd Ashadh | As at 31st Ashadh | As at 1st Shrawan
2079 2078 2077

Authorized capital:
20000000 ordinary share of Rs.100 each 2,000,000,000.00 1,000,000,000.00 500,000,000.00
Issued capital:
10342800 ordinary share of Rs.100 each 1,034,280,000.00 608,400,000.00 200,000,000.00
Subscribed and paid of capital:
10342800 ordinary share of Rs.100 each 1,034,280,000.00 608,400,000.00 140,000,000.00
Total 1,034,280,000.00 608,400,000.00 140,000,000.00
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4.24.2 Ordinary share ownership

As at 32ndAshadh 2079 As at 31st Ashadh As at 1*Shrawan 2077
Particulars 2078

Percent Amount | Percent Amount | Percent Amount
Domestic ownership(promoter) | 100.00% | 1,034,280,000 | 100.00% | 608,400,000 | 100.00% | 337,500,000
Nepal Government
"A" class licensed institution
Other licensed institutions
Other institutions 43.41% 449,024,400 43.41% | 264,132,000 64% | 217,550,000
Other 24.09% 249,114,600 24.09% | 146,538,000 36% | 119,950,000
Domestic ownership(public)
Nepal Government =
"A" class licensed institution
Other licensed institutions
Other institutions
Other 32.50% 336,141,000 32.50% | 197,730,000
Foreign ownership Promoter 0.00% - 0.00% -
Foreign ownership Public 0.00% - 0.00% - 0.00% -
Total 100.00% | 1,034,280,000 | 100.00% | 608,400,000 | 100.00% | 337,500,000

4.25 Reserves
Particulars As at 32nd As at 31st As at 1st
Ashadh 2079 Ashadh 2078 Shrawan 2077

Statutory General Reserve 621,465,540 463,236,389 113,675,741
Capital reserve - - -
Exchange equalization reserve
Investment adjustment reserve
Corporate social responsibility reserve 7,911,457.56 6,802,583 3,814,931
Client protection Fund 218,376,548.42 225,792,633 134,386,734
Capital redemption reserve
Regulatory reserve 176,986,612.46 68,800,488 39,161,774
Assets revaluation reserve
Fair value reserve
Dividend equalization reserve
Actuarial reserve (22,078,156.80) (19,464,179) -
Special reserve
Debenture redemption reserve
Other reserve 600,000.00 600,000 -
Total 1003,262,002 745,767,914 291,039,180

4.25.1 General Reserve

General Reserve is created as per Section 44 of the Banks and Financial Institutions Act 2073
equivalent to 20% of the net profit earned during the year until the reserve is twice the paid-
up share capital of the Bank after which 10% of the net profit earned during the year shall be

set aside as General Reserve.

Such reserve could not be expensed or transferred to other heads without prior approval of

Nepal Rastra Bank.

4.25.2 Exchange EqualizationReserve
Exchange Equalization Reserve is the reserve created as per Section 44 of the Banks and
Financial Institutions Act 2073 equivalent to 25% of the foreign exchange gain realized on
the translationof foreign currency to the reporting currency during the year other than Indian

Rupees.

Such reserve could not be expensed or transferred to other heads without prior approval of
Nepal Rastra Bank other than to set off revaluation loss incurred, if any during the year.
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4.25.3 Investment Adjustment Reserve

Investment Adjustment Reserve is created as per the regulatory requirement equivalent to 2%
of investment securities classified as available for sale which are not listed within the
prescribed time except on investment on shares specifically allowed by Nepal Rastra Bank. It
is presented within other reserve in Statement of changes in equity.

4.25.4 Fair Value Reserve
The fair value reserve comprises the cumulative net change in the fair value of financial assets
that are measured at fair value and the changes in fair value is recognized in other
comprehensive income, until the assets are derecognized. The cumulative amount of changes
in fair value of those financial assets has been presented under this account head.

4.25.5 Assets Revaluation Reserve

Any reserve created from revaluation of assets (such as Property & Equipment, Intangible
Assets, Investment Property) has been presented under this heading. Revaluation reserves
often serve as a cushion against unexpected losses but may not be fully available to absorb
unexpected losses due to the subsequent deterioration in market values and tax consequences
of revaluation.

4.25.6 Regulatory Reserve

The amount that is allocated from profit or retained earnings of the Microfinance to this
reserve as per the Directive of NRB for the purpose of implementation of NFRSs and which
has not been regarded as free for distribution of dividend (cash as well as bonus shares) has
been presented under this account head. The amount allocated to this reserve includes interest
income recognized but not received in cash, difference of loan loss provision as per NRB
directive and impairment on loan and advance as per NFRSs (in case lower impairment is
recognized under NFRSs), amount equals to deferred tax assets, actuarial loss recognized in
other comprehensive income, amount of goodwill recognized under NFRSs etc.

4.25.7 Corporate Social Responsibility Fund
The fund created for the purpose of corporate social responsibility by allocating 1% of net
profit after tax has been presented under this account head.

4.25.8 Client Protection Fund

The fund created for the purpose of members by allocating 1% of net profit after tax has been
presented under this account head.

4.26 Contingent Liabilities and Commitment

As at 32nd As at 31st Ashadh | As at 1st Shrawan
Ashadh 2079 2078 2077

Particulars

Contingent Liabilities

Undrawn and undisbursed facilities
Capital commitment

Lease commitment

Litigation

Total - - -
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4.26.1 Capital commitments

Capital expenditure approved by relevant authority of the institution but provision hasnotbeen
made in financial statements

As at As at As at
Particulars 32"'Ashadh | 31"Ashadh | 1*Shrawan
2079 2078 2077
Capitals commitments in relation to Property and Equipment
Approved and contracted for
Approved bur not contracted for
Sub total - - -
Capital commitments in relation to Intangible assets
Approved and contracted for
Approved bur not contracted for
Total - - -
4.26.2 Lease commitments
Particulars As at 32nd As at 31st As at 1st
Ashadh 2079 Ashadh 2078 | Shrawan 2077

Operating lease commitments
Future minimum lease payments under non
cancellable operating lease,where the institution is
lessee
Not later than 1 year
Later than 1 year but not later than S years
Later than 5 years
Subtotal = = =
Finance lease commitments
Future minimum lease payments under non
cancellable operating lease,where the institution is
lessee
Not later than 1 year
Later than 1 year but not later than S years
Later than 5 years
Sub total - - -
Grand Total - = =
4.26.3 Litigation

Explanatory paragraphs are required for litigation contingent liabilities as per their own case of

each institution.
Interest Income

The interest income recognized as per NFRSs has been presented under this head. This includes
interest income on loan and advance, investment securities except on those investment
securities measure at fair value through profit or loss, cash and cash equivalent, due from Nepal
Rastra Bank, due from BFIs, loan and advances to staff etc.

4.27

Particulars

As at 32nd Ashadh
2079

As at 31st Ashadh
2078

Cash and cash equivalents

18,024,012

18,744,039

Due from Nepal Rastra Bank

Placement with Banks and Financial Institutions

Loans and Advances to Financial Institutions

Loans and advances to customers

3,313,480,314

2,500,363,451

Investment securities

Loans and advances to staff 22,470,723 18,656,459
Other 1,636
Total interest income 3,353,976,686 2,537,763,949
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4.28 Interest Expenses

The interest expenses recognized as per NFRS have been presented under this head. The
interest expenses include accrued on deposits collected, debt securities issued, borrowings
obtained, subordinated liabilities, amount due to bank and financial institutions, due to NRB

etc.
As at 32nd As at 31st Ashadh
Particulars Ashadh 2079 2078
Due to Bank and Financial Institutions 939,053,025 467,213,860
Due to Nepal Rastra Bank
Deposits from customers 766,989,742 624,542,637
Borrowing
Debt securities issued
Subordinated liabilities
Other 8,814,183
Total interest expense 1,714,856,950 1,091,756,497

4.29 Fees and Commission Income

4.30

Fee income is earned for diverse ranges of services provided by the Microfinance to its
customers. Fee income arises on the execution of a significant act completed or from provision
of services like service fees, Loan documentation fee, loan management fee, consortium fee,
commitment fee, card issuance and renewal fees, prepayment and swap fee, remittance fee,
investment banking fee, asset management fee, brokerage, commission on letter of credit,

commission on guarantee, locker rental income, etc.

Particulars As at 32nd Ashadh | As at 31st Ashadh
2079 2078

Loan Administration fees

Service fees 264,365,295 364,760,859

Commitment fees

Card Issuance fees

Pepayment and swap fees

Brokerage fees 2,296,915 2,107,472

Remittance fees

Other Fees and Commission Income 1,601,961.59 1,093,165

Total Fees and Commission Income 268,264,172 367,961,496

Fees and Commission Expense

Payment on account of fee and commission for services obtained by the Microfinance has been
presented under this account head. This account head shall include card related fees, guarantee

commission, brokerage expenses etc.

Particulars

As at 32nd
Ashadh 2079

As at 31st Ashadh
2078

Brokerage

ATM management fees

VISA/Master card fees

Guarantee commission

Brokerage

DD/TT/Swift fees

Remittance fees and commission

Other Fees and Commission Expense

10,003,233

6,402,681

Total Fees and Commission Expense

10,003,233

6,402,681
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4.31 Net trading income

Trading income comprises gains less losses relating to trading assets and liabilities, and
includes all realized interest, dividend and foreign exchange differences as well as unrealized
changes in fair value of trading assets and liabilities has been presented under this account
head.

As at 32nd As at 31st Ashadh

Particulars Ashadh 2079 2078

Changes in fair value of trading assets
Gain/loss on disposal of trading assets
Interest income on trading assets
Dividend income on trading assets
Gain/Loss Foreign Exchange Transaction
Other

Total Net trading income - -

4.32 Other operating income

Receipt of all other operating income not specifically, provided under the income heads above
has been booked and presented under this head. This includes foreign exchange revaluation
gain, gain/loss on sale of available for sale securities, dividend on available for sale securities,
gain/loss on sale of property and equipment, gain/loss on sale of investment properties,
operating lease income, gain/loss on sale of gold and silver, income of Finance lease etc.

As at 32nd As at 31st Ashadh
Ashadh 2079 2078

Particulars

Foreign Exchange Revaluation Gain
Gain/loss on sale of investment Securities
Fair value gain/loss on investment property
Dividend on equity instruments

Gain/loss on sale of property and equipment 189,000
Gain/loss on sale of investment property
Operating lease income

Gain/loss on sale of gold and silver
Other 28,279,737 27,550,709
Total other operating income 28,468,737 27,550,709

4.33 Impairment charge/(reversal) for loan and other losses

It includes impairment charge/reversal on loan and advances to customers, loan and advances
to bank and financial institutions, investment securities, placement with bank and financial
institutions, property and equipment, goodwill and intangible assets, investment properties etc

As at 32nd Ashadh As at 31st

Particulars 2079 Ashadh 2078

Impairment charge/(reversal) on loan and advances to B/FIs
Impairment charge/(reversal) on loan and advances to customer 59,072,803 90,052,574.69
Impairment charge/(reversal) on financial Investment
Impairment charge/(reversal) on placement with bank and
financial institutions

Impairment charge/(reversal) on property and equipment
Impairment charge/(reversal) on goodwill and intangible assets
Impairment charge/(reversal) on investment property

Total impairment charge/(reversal) for loan and other losses 59,072,803 90,052,575
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4.34 Personnel Expense

All expenses related to employees of the Microfinance has been included under this head.
Expenses covered under this head include employees' salary, allowances, pension, gratuity,
contribution to provident fund, training expenses, uniform expenses, insurance, staff bonus,
Microfinance expense under NFRSs, cash-settled share-based payments etc.

Particulars As at 32nd Ashadh As at 31st Ashadh
2079 2078

Salary 275,992,387 252,965,095
Allowances 99,523,253 92,201,513
Gratuity expenses 23,733,463 16,441,719
Provident fund 27,602,934 24,980,349
Uniform 6,787,653 5,072,000
Training & Development Expense 6,851,490 1,674,134
Leave encashment 10,141,060 6,665,429
Medical 9,350,213 8,640,324
Insurance 21,566,987 19,830,668
Employees Incentive
Cash-settled share-based payments
Pension Expense
Voluntary Resignation scheme
Finance expenses under NFRS 6,708,078 4,830,273
Other Expenses Related to Staff 63,030,742 54,979,638
Subtotal 551,288,261 488,281,142
Employees Bonus 127,190,944 110,383,328
Total personal expenses 678,479,205 598,664,470

4.35 Other operating expense

All operating expense other than those relating to personnel expense are recognized and
presented under this account head. The expenses covered under this account head includes
office administration expense, other operating and overhead expense, directors' emoluments,
remuneration and non-audit fee paid to auditors, professional and legal expense, branch closure
cost expense, redundancy cost expense, expense of restructuring, impairment of non-financial
assets, expense of corporate social responsibility, onerous lease provisions etc.

Particulars As at 32nd Ashadh 2079 As at 31st Ashadh 2078
Directors' fee 193,000 283,000
Directors' expense 219,981 9,000
Auditors' remuneration 508,500 452,000
Other audit related expense
Professional and legal expense 1,316,660 483,784
Office administration expense 55,975,302 51,128,919
Operating lease expense 775,446 21,920,905
Operating expense of investment properties
Corporate Social Responsibility Expense 6,993,545 3,814,931
Client Protection expense
Onerous lease provision
Other 5,871,988 40,176,920.16
Total other operating expense 71,854,422 118,269,460
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4.35.1 Office Administration Expenses

Office Administration expenses is the expenses incurred in the operation of the organization
specifically incurred by the office. It includes water and electricity, repair and maintenance,
insurance, printing and stationery, newspaper, advertisement, donation, security, deposit and
guarantee premium, travel allowance and expenses, entertainment, annual general/special

general meeting expenses, internet expenses, etc.

Particulars As at 32nd Ashadh As at 31st Ashadh
2079 2078
Water and electricity 3,329,865 2,773,403
Repair and maintenance 3,539,525 1,667,909
(a) Building 24,195 1,500
(b) Vehicle 1,551,529 758,272
(c) Computer and accessories 748,544 200,115
(d) Office equipment and furniture 965,284 493,756
(e) Other 249,973 214,266
Insurance 2,225,604 1,428,704
Postage, telex, telephone, fax 9,000,103 8,621,234
Printing and stationery 4,738,383 5,414,868
News paper, books and journals 27,954 50,630
Advertisement 574,746 945,440
Donation -
Security expense
Deposit and loan guarantee premium
Travel allowance and expense 4,159,704 2,577,143
Entertainment 952,599 660,183
Annual/special general meeting expense 590,930 283,795
Other 26,835,889 19,282,529
Fuel Expenses 11,274,742 5,232,270
Bank Charges - 1,190,765
Registration, Renewal & Membership Expenses 3,186,239 484,770
Wages 2,647,735 2,248,761
Workshop Expenses 96,330 -
Software Maintenance Expenses 5,106,845 3,004,670
Others 4,523,997 7,121,293
Total 55,975,302 43,705,837

4.36 Depreciation & Amortisation

Depreciation is the systematic allocation of the depreciable amount of an asset over its useful
life. Amortization is the systematic allocation of the depreciable amount of an intangible asset
over its useful life. Depreciation measured and recognized as per NFRSs on property and
equipment, and investment properties, and amortization of intangible assets has been presented

under this account head.

Particulars As at 32nd Ashadh As at 31st Ashadh
2079 2078
Depreciation on Property and Equipment 26,628,486 17,525,976
Depreciation on investment property
Amortization of intangible assets 518,850 632,814
Total depreciation and amortization 27,147,336 18,158,789
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4.37

Non-operating income

The income and expenses that have no direct relationship with the operation of transactions of
the Microfinance has been presented under this head. The income/expense covered under this
account head includes loan written off, recovery of loan, redundancy provision, expense of

restructuring etc.

4.38

Particulars As at 32nd Ashadh As at 31st Ashadh
" 2079 2078
Recovery of loan written off
Other income 55,831,025 54,015,098
Total non-operating income 55,831,025 54,015,098
Non-Operating Expenses
Particulars As at 32nd Ashadh As at 31st Ashadh
" 2079 2078
Loan Written Off
Redundancy provision
Expenses of restructuring
Other expense 408,174.35 620,710.63
Total non-operating Expenses 408,174.35 620,710.63

4.39

Income tax Expense

The amount of income tax on net taxable profit has been recognized and presented under this
account head. This account head shall include current tax expense and deferred tax

expense/deferred tax income.

Particulars As at 32nd Ashadh As at 31st Ashadh
2079 2078

Current tax expense 359,319,282.25 322,378,894.30
Current year 356,909,765 322,378,894
Adjustment for prior years (2,149,123)
Deferred tax expense (1,187,902) (6,707,403)
Origination and reversal of temporary differences (1,187,902) (6,707,403)
Changes in tax rate
Recognition of previously unrecognized tax losses
Total income tax expense 353,572,740 315,671,491

4.39.1

Reconciliation of tax expense and accounting profit
Particulars As at 32nd Ashadh As at 31st Ashadh
2079 2078

Profit before tax 1,144,718,496 1,070,789,151
Tax amount at tax rate of 30.% 343,415,549 321,236,745
Add: Tax effect of expenses that are not deductible

for tax purpose 32,584,178 20,890,975
Less: Tax effect on exempt income

Add/less: Tax effect on other items (19,089,962) (19,748,826)
Total income tax expense 356,909,765 322,378,894
Effective tax rate 31.18% 30.11%
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5 Disclosures & Additional Information
5.1 Risk Assessment andManagement
Liquidity Risk

Liquidity risk is the risk that the Microfinance may be unable to meet short term financial
demands. This usually occurs due to the inability to convert a security or hard asset to cash
without a loss of capital and/or income in the process.

Factors of Liquidity Risk includes Deterioration in quality of credit portfolio Concentrations in
either assets or liabilities, Rapid asset growth funded by highly volatile large deposits, A large
size of off-balance sheet exposure.

The Microfinance has applied following mitigates for the management of Liquidity Risk:
Appropriate composition of assets and liabilities

Diversified and stable sources of funds

Access to inter-bank market

Contingency funding plan for crisis situations

Regular stress testing

Cushion of liquid assets held

Consistent analysis using liquidity ratios

Review of Deposit Mix Concentration.

Such mitigates are monitored by BOD, Finance and Credit Department, Internal Audit
Department.

Credit Risk

A credit risk is the risk of default on a debt that may arise from a borrower failing to make
required payments. In the first resort, the risk is that of the lender and includes lost principal
and interest, disruption to cash flows, and increased collection costs. Factors for the credit risk
includes Counterparty Risk, Concentration Risk and Securitization Risk.

The Microfinance has applied following mitigates for management of Credit Risk factors:
e Independent and ongoing credit quality review
e Limiting credit exposures
e Problem credit management system
e Diversification of risk asset portfolio among several sectors and sub sectors of the

economy over a large number of customers

e Deposit of borrower in bank, cash margin and additional collateral at individual level
e Proper valuation, storage, maintenance and insurance of collaterals.

Such mitigates are monitored by Board of Directors, Risk Management Committee which is
Board Level Committee, Credit Risk Management Department, NRB Inspection team and
Internal Audit Department of the Microfinance

Fair value of Financial Assets and Liabilities

Fair Value of financial assets and liabilities risk management includes effective portfolio
management by finance department which is monitored by BOD, and other high level officials

5.2 Capital Management

The capital management approach of the Microfinance is driven by its desire to maintain a strong capital
base to support the development of its business and to meet the regulatory capital requirements at all
times.

As Capital is the centrepiece of the Microfinance’s performance matrix, a sound capital management
forms the very core of the overall performance landscape to ensure that the Microfinance delivers on its
objective of maximizing the shareholder’s value. The senior management of the Microfinance is engaged
and responsible for prudent capital management at all times. In compliance with the regulatory
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requirement of increasing the capital base as prescribed by the Central Bank, the Microfinance is
is strongly positioned to meet the

comfortable in meeting the minimum capital requirements and
performance benchmarks.

Capital Structure and a Breakdown of its Components:
Tier 1 Capital and a breakdown of its components is as follows:

S.N. Description
Paid up Capital (ordinary shares)

bonus share

Share premium

Irredeemable preferential share

General Reserve Fund

N AW -

6 Accumulated profit/(loss)

7 Profit & loss a/c as per balance-sheet

8 Capital Redemption Reserve Fund

9 Capital Adjustment Fund

10 Calls in advance

11 Other Free Reserves
Deductions:
Goodwill
Deferred tax assets
Investment on shares and securities in excess of limits
Investment to the company having financial interests
Fictitious Asset
Investment on land and building for self use not complying the
Directives of NRB

- eN--H--1

-

limits

Underwriting share not sold within the stipulated time

Credit and other facilities banned by the prevailing laws
Total Core Capital (A)

==}p]

Tier 2 Capital and a breakdown of its components is as follows:

S.N. | Description
1 Provisions of loan loss made for pass loan

Additional loan loss provision

Hybrid capital instruments
Unsecured Subordinated Term Debt

Exchange Equalization Fund

A W A W

Assets revaluation Fund (max. 2% of Supplementary capital is
added automatically)
Investment adjustment Fund

2

Total Supplementary Capital (B)

Period
Current
1,034,280.00

621,465.54

877,600.59

40,778.66

Investment on land development and housing construction in excess of

2,492,567.47

Period

Current

307,901.26
47,738.41

355,639.67

2,848,207.14

Total Capital Fund (A+B)

Minimum Capital Fund Required (8.0 % of RWA)
Minimum Core Capital Required (4.0 % of RWA)
Capital Fund maintained ( in %)

Core Capital maintained (in %)

AL =T0
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Minimum capital Fund to be maintained based on Risk Weighted Assets:

1,958,828.05
979,414.03
11.63%
10.18%

(Rs. In "000)
Previous

608,400.00
428,880.00

463,236.39

810,185.18

600.00

38,470.48

2,269,831.08

(Rs. In "000)

Previous
269,959.01

140,344.54

410,303.55
2,680,134.63

1,689,569.47
844,784.74
12.69%
10.75%



2. Statement of Risk Weighted Assets (RWA)
A. On Balance Sheet Items

(Rs. In ‘000)
S.N. | Description Weight (%) Current period Previous period
Amount RWA Amount RWA
1 Cash Balance 0 30,752.51 - 44.846.11 -
2 Gold (Tradable) 0 - =
3 NRB Balance 0 98,500.00 - 90,500.00 -
4 Investment to Govt. Bond 0 - -
5 Investment to NRB Bond 0 - -
6 Loan against Own FD 0 - -
7 Loan against Govt. Bond 0 - -
8 Accrued interests on Govt. bond 0 - -
9 Investment to Youth and Small 0 - -
Entrepreneurs Self-employment Fund
10 Balance on domestic banks and 20 701,300.99 140,260.20 1,328,213.79 265,642.76
financial institutions
11 Loan against other banks' and 20 - -
financial institutions' FD
12 | Foreign bank balance 20 - -
13 Money at call 20 - -
14  Loan against internationally rated 20 - -
bank guarantee
15  Investment to internationally rated 20 - -
Banks
16  Inter-bank lending 20 - -
17 Investment on 100 - -
shares/debentures/bonds
18 Other investments 100 - -
19 | Loans & advances, bills 100  23,545,679.44 23,545,679.44  20,196,893.73 20,196,893.73
purchase/discount
20  Fixed assets 100 175,989.24 175,989.24 90,198.03 90,198.03
21 Net interest receivables (Total IR - 8 - 100 - -
Interest supsense)
22 Net Non-Banking Asset 100 = =
23 Other assets (Except advance tax 100 127,893.76 127,893.76 128,908.35 128,908.35
payment)
24  Real estate/residential housing loans 150 - -
exceeding the limits
Total On-Balance-sheet Items (A) 24,680,115.94 23,989,822.64 21,879,560.02 20,681,642.87
B. Off Balance Sheet Items
S.N.  Description Weight (%) Current period Previous period
Amount RWA Amount RWA
1 Bills collection 0 0.00 0.00
2 Forward foreign exchange contract 10 0.00 0.00
3 L/C with maturity less than six months (Outstanding value) 20 0.00 0.00
4 Guarantee against International rated bank's counter guarantee 20 0.00 0.00
5 L/C with maturity more than six months (Outstanding value) 50 0.00 0.00
6 Bid bond, performance bond and underwriting 50 0.00 0.00
7 | Loan sale with repurchase agreement 50 0.00 0.00
8  Advance payment guarantee 100 0.00 0.00
9 Financial and other guarantee 100 0.00 0.00
10  Irrevocable loan commitment 100 0.00 0.00
11 | Possible liabilities for income tax 100 0.00 0.00
12 All types of possible liabilities including acceptance 100 0.00 0.00
13 | Rediscounted bills 100 0.00 0.00
14  Unpaid portion of partly paid share investment 100 0.00 0.00
15 | Unpaid guarantee claims 200 0.00 0.00
16 Amount to be maintained for operational risk (2% of Total Assets) ]00 495,52801 495,52801 437’97553 437’97553
Total Off-Balance-sheet Items (B) 495,528.01 495,528.01 437,975.53 437,975.53
Total Risk Weighted Assets (A) + (B) 25,175,643.95 24,485,350.65 22,317,535.55 21,119,618.41
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e Amount of NPAs (Both Gross and Net)

S. Particulars Gross NPA Loan-Loss Net NPA
No. (Rs.) Provision (Rs.) (Rs.)
a. Substandard 42,093,301.83 10,523,326.21 31,569,975.62
. Doubtful 72,211,264.08 36,105,634.32 36,105,629.76
c. Bad 117,858,986.47 117,858,986.47 0.00
Total 23,21,63,552.38 16,44,87,947.00 67,675,605.38
e NPA Ratios:
» Gross NPA to Gross Advances :0.98%
» Net NPA to Net Advances :0.29%

Movement of Non-Performing Assets

Particulars Current Year Previous Year Changes %
Non-Performing Assets 232,163,552.38 125,143,144.69 85.52%
Non-Performing Assets (%) 0.98% 0.61% 59.50%

e  Write off of Loans and Interest Suspense

Following Loans and Interest Suspense have been written off during the year 2021-22.
- None

e Movements in Loan Loss provision and Interest Suspense:

Particulars Loan Loss Provision Interest Suspense
Opening balance 495,576,353.51 94,796,620.00
Write Back/off in the years

Addition in the year 59,072,803.41 65,819,884.38
Balance as at 16" July 2022 612,733,755.09 160,616,504.38

e Details of Subordinated Term Debt:
The Microfinance hasnot issued any subordinated term debt in the F/Y 2021/22.

e Details of Additional Loan Loss Provision:

Additional Loan Loss Provision of Rs. 8,22,59,949.30 has been made during the year 2021-
22. Out of this amount Rs 2,259,949.30 is done for non updating of Loan data with CIB of Rs
112,997,461.30 calculated at the rate of 2 % as required by NRB directives to MFs to do such
provision.

Remaining 8,00,00,000.00 provision is done to overcome the present situation of Liquidity
crises in the market due to which the regular transaction of members may also be affected and
hence to face challenge if any, in the future the additional provision is done.

e Segregation of Investment Portfolio

S. No. Investment Category Amount Rs.
1. Held for Trading
2. Held to Maturity 210,000,000
3. Available for Sale
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3. Risk Management Function

Jeevan BikaslaghubittaBittiya Sanstha Limited (JBLB) is exposed to various types of risks including
credit, market, liquidity, operational, legal, compliance and reputation risks. The objective of the risk
management framework at the Microfinance is to ensure that various risks are understood, measured
and monitored and that the policies and procedures established to address these risks are strictly
adhered to. the Microfinance has set up a strong control and monitoring environment for
comprehensive risk management at all levels of operation.

Measurement of Risks for Capital Adequacy Purpose:

Under Pillar 1 of the specific NRB guidelines, the Microfinance company currently follows
Simplified Standardized Approach for Credit Risk, Basic Indicator Approach for Operational Risk
and Net Open Position approach for Market risk.

A. Credit Risk
Strategies and Process:

All credit related aspects are governed by Operation Manual of MLBSL. These documents outline the
type of products that can be offered, customer categories, credit approval process and limits. These
documents are approved by the Board of directors.

The Microfinance Company’s main emphasis is on SME credit. Different limits of lending power
have been assigned at branch level, department head level and the credit committee level. Every
aspect relating to credit such as procedure, documentation etc. are clearly defined in the Operation
Manual and the Credit Policy of the Microfinance.

Pre-Sanction:

The branch managers have the authority to approve the credit within their permissible limits after due
scrutiny of background of the promoter, nature of business, turnover in the account, other financial
indicators, income, collateral and security. Loans above the authority of branch are recommended to
head office for further decision.

Credit Risk Assessment Process:

Risk Management Department carries out a comprehensive credit risk assessment process that
encompasses analysis of relevant quantitative and qualitative information to ascertain credit rating of
the borrower. The credit rating process involves assessment of risk emanating from various sources
such as market risk, management risk, environmental risk, financial risk and security risk taking into
consideration as much as 30 sub-parameters under each of these categories. Credit thresholds have
been set for forwarding the credit files for risk rating before they are submitted for approval in the
credit committee by the concerned credit units.

Post Sanction Monitoring/ Follow up:

Concerned branch are required to obtain regular information of the business. In case of revolving
loans, the drawing power is checked commensurate with the existing level of stocks and working
capital checked and verified at regular interval. The credit units at the Head Office are also required to
prepare quarterly credit report to submit at higher level as a part of formal monitoring process.

B. Operation Risk

Operational risk is the risk of loss resulting from inadequate or failed internal processes, people or
systems, or from external events. Operational risk is inherent in the Microfinance’s business activities.

The board level committee that undertakes supervision and review of operational risk aspects are the
Risk Management Committee and Audit Committee. The board and the risk committee review the
operational risk level and the material operational risk exposure. The Audit committee supervises
audit and compliance related aspects. Internal Audit department on the other hand carries out audit
according to the audit plan and reports findings to the audit committee.
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Risk Arising from breakdown of Information and Operating System:

The Microfinance has implemented centralized software Empower Accounting Software and has
improved in its MIS infrastructure in order to ensure the associated operational risks being brought
down to an acceptably low level.

To safeguard the probable losses resulting from system failure or natural disaster, the Microfinance
has taken following policies to minimize the risk:
a. Back up — Daily back up of all balances are taken at the end of the day. the Microfinance is

developing a system of auto back up in the near future.

b. Disaster Recovery Site — the Microfinance has established disaster recovery site.

c. Validation of Entry and Password control — There is a system of maker and checker for entry
validation before posting. Access authority for data entry, update, modification and validation
has been given on the basis of levels of staffs.

d. Exception Reporting — The system creates exception report as and when required.

Risk Arising from Procedural Lapses and Internal control:

The company has defined every banking procedures in the Operation Manual related to banking
transactions. Internal circulars are issued whenever required. Reporting by branches is regular.

Corporate Governance:

NRB Guidelines with respect to Corporate Governance are duly complied with.

C. Market Risk

a. Investments
Currently MLBSL has not made any investment for trading purpose. The investment in
government securities have been made to hold till maturity. The investment in equity of listed
institutions has been held as available for sale.

b. Foreign Exchange
The company’s policy is to maintain the net open position of convertible foreign currency
where exchange rate risk persists in matching position.

5.3 Classification of financial assets and financial liabilities

Fair Value Total
through OCI

Fair Value Amortized Cost

Particulars through PL

Financial Assets:

Cash and cash equivalents

522,053,504

522,053,504

Due from Nepal Rastra Bank

98,500,000

98,500,000

Loans and advances to B/FIs

Loans and advances to customers

23,545,679,441

23,545,679,441

Investment securities (Govt.

&Development Bonds) 210,000,000 210,000,000
Investment securities (Equity)

Other Financial assets 56,545,720 56,545,720
Total financial Assets - 24,432,778,665 - 24,432,778,665

Financial Liabilities:

Due to Bank and Financial
Institutions

9,481,606,939

9,481,606,939

Due to Nepal Rastra Bank 600,000,000 600,000,000
Deposits from customers 9,546,691,371 9,546,691,371
Other Financial Liabilities 98,536,554 9,83,87,394
Debt securities issued - -
Total financial Liabilities - 19,726,834,864 - 19,726,834,864
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Operating segment Information
1. General Information

The Microfinance’s operation is managed centrally through Head Office. All

strategic, financial and operational policies and operations are controlled and directed

from the head office. The microfinance operates in 148 branches though has a single

jurisdiction

The Microfinancehas identified following segments as reportable:

a. Banking Segment involves functions like collecting deposits and lending
activities among other similar activities.

b. Treasury Segment involves short term and long-term investment activities like
investing in T-Bills, Bonds, Shares of companies etc.

c. Remittance Segment involves activities of transferring / receiving funds locally
and/or globally.

There is no inter-unit cost transfer mechanism within the microfinance.

2. Information about profit or loss, assets and liabilities are presented below:

Particulars Banking Treasury Remittance = All Other
Segments

a. Revenues from external 3,622,240,857 84,299,762

customers

b. Intersegment revenues

c. Net Revenue 3,622,240,857 84,299,762

d. Interest revenue 3,353,976,686

e. Interest Expense 1,706,042,767

f. Net interest revenue (b) 1,647,933,919

g. Depreciation and

amortization*®

h. Segment Profit / (Loss)
1,647,933,919
i. Other Material non cash item
k. Impairment of assets
l. Segment Assets** 24,166,232,945 210,000,000

m. Segment liabilities**
19,628,298,310

*Depreciation and amortization cannot be allocated to reportable segment from internal data record keeping

system.

**The presented assets and liabilities exclude assets such as PPE, Intangibles, Advances and payables that

are not allocable to particular segment.
3. Measurement of operating segment profit or loss, assets and liabilities
(a) Basis of accounting for any transactions between reportable segments.

(b) Nature of any differences between the measurements of the reportable segments’ profits
or losses and the entity’s profit or loss before income tax.

(c) Nature of any differences between the measurements of the reportable segments’ assets
and the entity’s asset.

(d) Nature of any changes from prior periods in the measurement methods used to
determine reported segment profit or loss and the effect, if any, and

(e) Nature and effect of any asymmetrical allocations to reportable segments.
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4.Reconciliation of reportable segment revenues, profit or loss, assets and liabilities:

a) Revenue

Total revenue of reportable segments 3,622,240,857
Other revenue 84,299,762
Elimination of intersegment revenue

Entity's revenues 3,706,540,620

b) Profit or Loss

Total profit or loss for reportable segments 1,647,933,919

Other profit or loss

Elimination of intersegment profits

Unallocated amounts: (503,081,179)

Profit before income tax 1,144,718,496
¢) Assets

Total assets for reportable segments 24,376,232,945

Other assets

Unallocated amounts 400,167,595

Entity's assets 24,776,400,540
d) Liabilities

Total liabilities for reportable segments 19,628,298,310

Other liabilities

Unallocated liabilities 2,232,959,640

Entity's liabilities 21,861,257,950

S.Information about product and service
Revenue from each type of product and services described in point 1 (b) above.

a) Banking 3,622,240,857
b) Treasury -
c) All Other Segments 84,299,762

6.Information about geographical areas

Revenue from following geographical areas:

a) | Domestic Revenue Amount
Province 1 2,579,337,950.21
Province 2 522,665,488.19
Bagmati Province 162,719,766.48

Gandaki Province
Lumbini Province

Karnali Province
Sudur Paschim Province

b) | Foreign
Total 3,264,723,204.88

7.Information about major customer:
None of the customer individually or as a group contributes to 10% or more of the
Microfinance’s revenue.

5.5 Share options and share based payment

There is no share-based payment made by the Microfinance.
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5.71

5.6 Contingent Liabilities and Commitments
Litigation is a common occurrence in the banking industry due to the nature of business
undertaken. The Microfinance company has formal controls and policies for managing
legal claims. Once professional advice has been obtained and the amount of loss
reasonably estimated, the microfinance makes adjustment to account for adverse effect
which the claims may have on its financial standing. Contingent liabilities on other
matters have already been disclosed in notes 4.26.

5.7 Related party disclosures
The related parties of the Microfinance which meets the definition of related parties as
defined in “NAS 24 Related Parties Disclosure” are as follows:

i. Key Management Personnel (KMP)

The key management personnel are those persons having authority and responsibility of
planning, directing and controlling the activities of the entity, directly or indirectly
including any director. The key management of the Microfinance includes members of
its Board of Directors, Chief Executive Officer, and other higher-level employee of the
Microfinance. The name of the key management personnel who were holding various
positions in the office during the year were as follows:

Name of the Key Management Personnel  Post

Bikram Raj Subedi BOD Chairman

Shyamchandra Khatiwada Director

Prakash Kumar Shrestha Director

Indra Narayan Dev Director

Sonila Sakya Director

Gokarna Khatiwada Director

Ashok Sitoula Director

Sanjay Kumar Mandal Chief Executive Officer
Deputy Chief Executive Officer/Company

DamodarRegmi Secretary

Bijay Kumar Mandal Senior Manager

Sudip Kumar Mandal Senior Manager

Manoj Shah Manager

Binod Prasad Shah Manager

Ramesh Ray Manager

Anjay Kumar Mandal Manager

Sabitri Shrestha Manager

Ramnarayan Yadav Manager

Compensation to Key Management Personnel

The members of Board of Directors are entitled for meeting allowances. Salary and
allowances are provided to Chief Executive Officer and other member of Key Management
Personnel (KMP). Salary and Allowances paid to the Chief Executive Officer is based on the
contract entered by the Microfinance with him whereas compensation paid to other member
of KMP are governed by Employees Byelaws and decisions made by management time to
time in this regard. In addition to salaries and allowances, non- cash benefits like vehicle
facility, subsidized rate employees loan, termination benefits are also provided to KMP.

The details relating to compensation paid to key management personnel (directors only) were
as follows:

Particulars Current Year
Meeting Fees 188,000.00
Other Expenses 224,981.00
Total 412,981.00
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The details relating to compensation paid to key management personnel other than directors
were as follows:

Particulars Amount

Short term employee benefits(including Bonus and Paid Leave) = 6,679,852.00

Vehicle Facility

*Other Benefits

Other long-term benefits

**Post-Employment Mentioned in Note 3.15(b)

*QOther benefits and payments include Finance cost calculated towards subsidized Loans and
advances provided to staffs.

**Post employment benefit includes Provident fund, Gratuity and Leave provision created,
the bifurcation of which is not quantifiable separately to KMPs. The provision is made on
lump sum as per the Actuarial Valuation.

5.8 Merger and acquisition
No any Merger and acquisition has taken in the years presented.
5.9 Additional Disclosure of Non-consolidated entities

Since, the Microfinance company does not have any subsidiaries, there are no such non-
consolidated entities.

5.10 Events after reporting date.

There are no material events that have occurred subsequent to 32ndAshadh 2079 till the
signing of this financial statement.

5.11 Disclosure effect of transition from previous GAAP to NFRSs

1.Reconciliation of Equity

Particulars Explanat Date of  End of last period

ory note Transition presented under

previous GAAP

Equity as per GAAP 1,030,275,384.07 2,026,983,611
Adjustments for NFRS

Impairment on loan and advances

Fair value and employees benefit accounting of staff loan
Lease accounting

Measurement of investment securities at fair value
Revaluation of property and equipment

Recognition of investment property

Amortisation of debt securities issued

Deferred tax 1 (9,856,027.96)  (22,004,026.06)
Defined benefit obligation of employees 2 13,761,640.63 20,698,556.98
Goodwill/Bargain purchase gain

Interest Income 3 62,161,545.78 78,311,602.00
Other

Liability for long-service leave 4 18,925,436.91 37,948,609.87
Proposed Dividend 5 22,414,736.83

N

Total Adjustments to Equity 84,992,595.36 137,369,479.63
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2. Reconciliation of profit or loss

Particulars Explanatory note End of last period presented
under previous GAAP
Previous GAAP 680,258,315.30

Adjustments for NFRS

Interest income

Impairment of loans and advances

Employees benefit amortization under staff loan
Defined benefit obligation of employee
Operating lease expense

Amortisation expense of debt securities

Other operating income

Interest expense

Depreciation and Amortisation

Other

Leave Expenses

Deferred Tax

Others

Total Adjustments to profit or loss

Profit or loss under NFRSs

Other comprehensive income

Total Comprehensive income under NFRSs

A\ —

16,150,056.22

34,742,886.35

19,023,172.96
(2,479,853.07)
7,423,082.00
74,859,344.46
755,117,659.77
(19,464,179.00)
735,653,480.77

Explanatory Notes:

1. Deferred tax
Deferred tax is revised due to adjustments made in NFRS financials and deferred tax
income/expenses is revised. Deferred tax on Fair Value of Investment and Actuarial Gain/(loss)
on remeasurement of DBO is adjusted through equity.

2. Defined benefit obligation of employees
The amount adjusted above is for loss/(gain) on remeasurement of Defined benefit
Obligation(Gratuity) as per actuarial valuation which has been adjusted through OCI to equity.

3. Interest Income
The accrued interest receivable on end of reporting period except for bad loan has been booked on
accrual basis in the retained earnings through the interest income.

4. Liability for long service leave
The amount adjusted above is for remeasurement of long service leave as per actuarial valuation.

5. Proposed Dividend
The proposed dividend is disclosed in the notes to the accounts and not accounted under equity in
the year when it is declared.

6. Others
The share issue expenses has been recognized through the equity rather than statement of profit or
loss since the cost incurred for the issue of share capital.
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4.Effect of NFRSs adoption for statement of profit or loss and other comprehensive income

Particulars Explanatory As per Old GAAP Adjustments for Restated*
Notes As at NFRS As at

32nd Ashadh 2079 32"'Ashadh 2079
Interest income | 2,502,957,433.85 34,806,515.36 2,537,763,949.21
Interest expense (1,091,756,497.20) - | (1,091,756,497.20)
Net interest income 1,411,200,936.65 34,806,515.36 1,446,007,452.01
Fees and commission income 424,274,283.16 (56,312,787.55) 367,961,495.61
Fees and commission expense (48,570.00) (6,354,111.09) (6,402,681.09)
Net fee and commission income 424,225,713.16 (62,666,898.64) 361,558,814.52
Net interest and commission 1,835,426,649.81 (27,860,383.28) 1,807,566,266.53

income
Net trading income

Other operating income
Total operating income

Impairment charge/(reversal)
for loans and other losses
Net operating income

Operating expense
Personnel expenses

Other Operating expenses
Depreciation and Amortization
Operating Profit
Non-operating Income
Non-operating expense

Profit before income tax
Income tax expense

Current Year Income Tax
Deferred Tax income

Profit for the period

Other comprehensive Income
Total Comprehensive

Explanatory Notes:

1,835,426,649.81
124,075,527.46

1,711,351,122.35

(647,600,256.87)
(109,380,117.80)

954,370,747.68
39,079,205.52

993,449,953.20
322,378,894.30

(9,187,256.40)
680,258,315.30

680,258,315.30

27,550,708.66
(309,674.62)
(34,022,952.77)

33,713,278.15

48,935,786.70

(1,466,259.82)
(18,158,789.23)
63,024,015.80
14,935,892.36
(620,710.63)
77,339,197.53

2,479,853.07
74,859,344.46
(19,464,179.00)
55,395,165.46

27,550,708.66
1,835,116,975.19
90,052,574.69

1,745,064,400.50

(598,664,470.17)

(110,846,377.62)
(18,158,789.23)
1,017,394,763.48
54,015,097.88
(620,710.63)
1,070,789,150.73

322,378,894.30

(6,707,403.33)
755,117,659.77
(19,464,179.00)
735,653,480.77

1. Interest income has been booked on accrual basis.

Reclassification of other operating income

Reclassification of other operating expenses

Reclassification of other operating income

Provision booked for investment has been reversed from the impairment charge.

Remeasurement of gratuity and leave expenses has been made by actuarial valuation and

calculation of finance expenses under NFRS for staff loan.

Reclassification of other operating expenses

Segregation of depreciation from other operating expenses

9. Reclassification of other operating income

10. Reclassification of other operating expenses

11. Deferred tax calculation has been made as per NFRS.

12. Adjustment for investment remeasurement and Actuarial valuation has been made
throughOCL
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5.Effect of NFRS adoption for statement of cash flows
For the Year ended 32.03.2079

Particulars Explanatory = Previous GAAP Effect of Amount as per
Notes transition to NFRS
NFRS

Net cash flows from operating
activities 1 (5,757,920,316.49) 6,255,543,706.93 497,623,390.44
Net cash flows from investing
activities 2 (54,516,114.72) 805,905.79  (53,710,208.93)
Net cash flows from financing
activities 3 6,686,332,847.45 (6,300,349,612.72) 385,983,234.73
Net increase/(decrease) in cash and
cash equivalent 873,896,416.24 (44,000,000.00) 829,896,416.24
Cash and cash equivalent at the
beginning of the period 4 589,663,489.27 (46,500,000.00) 543,163,489.27
Cash and cash equivalent at the end of
the period 1,463,559,905.51 (90,500,000.00) 1,373,059,905.51

Explanatory Notes

1. Under NFRS, the net cash flows from operating activities includes the movement of Dues
to/from Nepal Rastra Bank, placements with BFI's and money at call and short notice. Dues
from Nepal Rastra Bank were previously included in cash and cash equivalents whereas
money at call and short notice is included in cash and cash equivalent as of now. Now the
same has been included in investment activities except that having maturity period 3 months
or less which is included in cash and cash equivalent.

2. Under NFRS, the investing activities also include the movement of capital WIP previously
included in (Increase)/ Decrease in other assets in net cash flows from operating activities.

3. Under NFRS, the financing activities include expenses incurred for Client Protection fund and
CSR expenses too and non-recognition of the amounts recognized from merger under GAAP.

4. NAS 7 defines cash equivalents as ‘short-term' highly liquid investments that are readily
convertible to known amounts of cash and which are subject to an insignificant risk of
changes in value’. Under previous GAAP, the cash and cash equivalent included Balance at
Nepal Rastra Bank however the same has been shown under dues from Nepal Rastra Bank
under NFRS.

512 Loan Loss Provision as per NRB Directives No. 2

Category LoanAmount Provision % | ProvisionAmount

Good 23,498,877,098.51 1.3% 305,485,402.28
Watchlist 48,317,227.46 5% 2,415,861.37
Substandard 42,093,301.83 25% 10,523,326.21
Doubtful 72,211,264.08 50% 36,105,634.32
Bad 117,858,986.47 100% 117,858,986.47
Additional 82,259,949.30
Total 23,779,357,878.35 554,649,156.92

ol <hoir aiffe RIS 200¢/2009



5.13  Disclosure of Shareholders holding more than 0.5% of total Shareholding

Number of

Name of Shareholder Share Holding % Amount
DamodarRegmi 55,250.00 0.53% 5,525,000.00
Shyam Mandal 56,950.00 0.55% 5,695,000.00
AnjulaDunganaSubedi 63,750.00 0.62% 6,375,000.00
Ribol Mandal 66,045.00 0.64% 6,604,500.00
Shyam Chandra Khatiwoda 80,750.00 0.78% 8,075,000.00
Indra Narayan Dev 85,000.00 0.82% 8,500,000.00
SamudaayikMahilaBikas Centre 88,400.00 0.85% 8,840,000.00
Shiv Narayan Mandal 125,630.00 1.21% 12,563,000.00
Ganga Prasad Mandal 132,600.00 1.28% 13,260,000.00
Lalchand Mandal 170,170.00 1.65% 17,017,000.00
Anita Gachhadhar 178,777.00 1.73% 17,877,700.00
Rohit Bhandari 194,480.00 1.88% 19,448,000.00
Shanti Mandal 204,425.00 1.98% 20,442,500.00
NIC Asia Bank Ltd. 220,932.00 2.14% 22,093,200.00
Bharat Lal Bahardaar 361,737.00 3.50% 36,173,700.00
Solve Nepal 482,562.00 4.67% 48,256,200.00
S R Hydro & Investment Pvt. Ltd. 742,475.00 6.16% 74,247,500.00
Samriddhi Capital Limited 935,850.00 9.05% 93,585,000.00
Jeevan Bikas Samaj 2,125,000.00 20.55% 212,500,000.00
Total 6,370,783.00 60.59% 637,078,300
5.14 Additional Disclosure for Accrued Interest Receivable (AIR)
Particulars Amount(Rs.)
2077.04.01

Total Outstanding Interest as on 2077.03.31

Less: Outstanding interest of loans overdue for more than 12 months
AIR to be booked

2077/78

Total Outstanding Interest as on 2078.03.31

Less: Outstanding interest of loans overdue for more than 12 months
AIR to be booked

AIR Already booked in FY 2076/77

AIR to be booked for the period

2078/79

Total Outstanding Interest as on 2079.03.32

Less: Outstanding interest of loans overdue for more than 12 months
AIR to be booked

AIR Already booked till FY 2077/78

AIR to be booked for the period

5.15 Additional Disclosure
5.15.1 Regulatory Reserve

66,074,046.58
3,912,500.80
62,161,545.78

94,796,620.00
16,485,018.00
78,311,602.00
62,161,545.78
16,150,056.22

160,616,504.38

34,743,816.88

125,872,687.50

78,311,602.00
47,561,085.50

Regulatory Reserve is composed of AIR income included in Interest Income as per Accrual
Basis of Accounting, Losses on remeasurement of Actuarial Liabilities, deferred tax assets and

ol <heir anfies RIS 200¢/2008



amount equal to bargain purchase gain. Allocation to Regulatory Reserve is made out of profit

of FY 2078-79. Compositions of Regulatory Reserve are as follows:

a. Interest Receivable as on 2079.03.32 (net of tax and bonus effect).

b. Losses on remeasurement of Defined Benefit Obligation (net of tax effect) which has been
charged to OCI, is allocated to Regulatory Reserve.

c¢.  Amount equal to Deferred Tax Assets.

d. Bargain Purchase gain amount obtained on acquisition.

Creation Due to

Particulars Bargain Total
Actuarial Deferred Purchase
AIR Loss Tax Assets Gain Fair Value

Opening Regulatory

Reserve as on

2077.04.01 39,161,774 39,161,774
Creation 10,174,535 19,464,179 29,638,714
Reversal 0
Closing As on

2078.03.31 49,336,309 19,464,179 0 0 68,800,488
Creation 29,963,484 | 2,613,977.80 40,778,663 | 34,830,000.00 108,186,124
Reversal 0
Closing As on

2079.03.32 79,299,793 22,078,157 40,778,663 34,830,000 176,986,612

5.15.2 Proposed Distributions (Dividends and Bonus Shares)

The Board has recommended 14.285% as Bonus Share and 0.714%(including tax) as cash
dividend for the reported year, 2078-79. This proposal of the Board of Directors is subject to
the ratification by the annual general meeting of the shareholders. The proposed distribution
shall be recognized in equity in the period in which they are paid.
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BRANCH OFFICE

Code Name District PhoneNo Email
1|Branch Office Karsiya Morang Gayatri Pokhrel 9802793701 |karsiya@jeevanbikas.org.np
2|Branch Office Majhare Morang Santosh Kumar Sah 9802793702 majhare@jeevanbikas.org.np
3|Branch Office Budhanagar Morang Shiv Charan Mandal 9802793703 [budhanagar@jeevanbikas.org.np
4|Branch Office Dainiya Morang Santosh Kumar Mandal 9802793704 |dainiya@jeevanbikas.org.np
5[Branch Office Bahuni Morang Ramesh Kumar Shrestha 9802793705 [bahuni@jeevanbikas.org.np
6(Branch Office Jhorahat Morang Sirjana Khawas 9802793706 jhorahat@jeevanbikas.org.np
7|Branch Office Sijuwa Morang Dipak Kumar Das Baniya 9802793707 [sijuwa@jeevanbikas.org.np
8|Branch Office Harinagra Sunsari Yadunandan Kumar Sah 9802793708 |harinagra@jeevanbikas.org.np
9|Branch Office Pathari Morang Subash Karki 9802793709 |pathari@jeevanbikas.org.np
10(Branch Office Damak Jhapa Santosh Chaulagai 9802793710(damak@jeevanbikas.org.np
11(Branch Office Birtabazar Jhapa Yubaraj Khadka 9802793711 |birtabazar@jeevanbikas.org.np
12(Branch Office Gauradaha Jhapa Junika Kumari Rajbanshi 9802793712 gauradaha@jeevanbikas.org.np
13|Branch Office Gauriganj Jhapa Tridev Mandal 9802793713 (gaurigunj@jeevanbikas.org.np
14(Branch Office Letang Morang Dinesh Rajbanshi 9802793714 (letang@jeevanbikas.org.np
15(Branch Office Baniyani Jhapa Krishna Prasad Gangai 9802793715 [baniyani@jeevanbikas.org.np
16(Branch Office Kerabari Morang Kabiraj Khawas 9802793716 |kerabari@jeevanbikas.org.np
17(Branch Office Itabhatta Jhapa Nand Kishor Mandal 9802793717 |itabhatta@jeevanbikas.org.np
18(Branch Office Bhadrapur Jhapa Enjeena Subba Limbu 9802793718 |bhadrapur@jeevanbikas.org.np
19(Branch Office Amardaha Morang Bidhya Devkota 9802793719|amardaha@jeevanbikas.org.np
20|Branch Office Madhuwan Sunsari Pankaj Kumar Mandal 9802793720|madhuwan@jeevanbikas.org.np
21|Branch Office Amahi Morang Samjhana Kumari Paudar 9802793721 |amahi@jeevanbikas.org.np
22|Branch Office Belbari Morang Raj Kumar Mandal 9802793722 [belbari@jeevanbikas.org.np
23|Branch Office Shivaganj Jhapa Sachindra Kumar Shah 9802793723 (shivagunj@jeevanbikas.org.np
24|Branch Office Surunga Jhapa Shiba Raj Bishwakarma 9802793724 |surunga@jeevanbikas.org.np
25|Branch Office Bahundangi Jhapa Utam Shrestha 9802793725 [bahundangi@jeevanbikas.org.np
26|Branch Office Katahari Morang Rita Ghimire 9802793726 |katahari@jeevanbikas.org.np
27|Branch Office Biratnagar Morang Sarmila Kumari Chaudhary 9802793727 |biratnagar@jeevanbikas.org.np
28|Branch Office Rajgadh Jhapa Harilal Bahardar 9802793728|rajgadha@jeevanbikas.org.np
29|Branch Office Madhumalla Morang Rajkumar Kurumbang 9802793729|madhumalla@jeevanbikas.org.np
30|Branch Office Tanghandubba Jhapa Balkrishna Sah 9802793730(tanghandubba@jeevanbikas.org.np
31|Branch Office Itahara Morang Jaman Sari Rai 9802793731 |itahara@jeevanbikas.org.np
32|Branch Office Balaha Sunsari Bashudev Kumar Sah 9802793732 [balaha@jeevanbikas.org.np
33|Branch Office Mahendra Nagar Sunsari Anand Kumar Chaudhary 9802793733 |mahendranagar@jeevanbikas.org.np
34|Branch Office Rajarani Dhankuta Manoj Kumar Shah 9802793734 (rajarani@jeevanbikas.org.np
35|Branch Office Sindhuli Sindhuli Abin Kumar Mandal 9802793735(sindhuli@jeevanbikas.org.np
36|Branch Office Bhiman Sindhuli Rabin Kumar Singh 9802793736 |bhiman@jeevanbikas.org.np
37|Branch Office Katari Udaypur Sushil Kumar Sithung 9802793737 |katari@jeevanbikas.org.np
38|Branch Office Dudhauli Sindhuli Umesh Kumar Majhi 9802793738 |dudhauli@jeevanbikas.org.np
39|Branch Office Aaitaware llam Ajay Dahal 9802793739(aaitaware@jeevanbikas.org.np
40|Branch Office Bibliyaten llam Arjun Kumar Thakur 9802793740 |bibliyate@jeevanbikas.org.np
41|Branch Office Danawari llam Bechan Kewat 9802793741 |danawari@jeevanbikas.org.np
42|Branch Office Mangalbare llam Narayan Prasad Subedi 9802793742 mangalbare@jeevanbikas.org.np
43|Branch Office Rampur Udaypur Rajkumar Khang 9802793743 |rampur@jeevanbikas.org.np
44 (Branch Office Jhangajholi Sindhuli Surendra Upreti 9802793744 |jhangajholi@jeevanbikas.org.np
45(Branch Office Rani Morang Kishor Kumar Shah 9802793745 [rani@jeevanbikas.org.np
46|Branch Office Rangeli Morang Khirmati Rajbanshi 9802793746 (rangeli@jeevanbikas.org.np
47 Branch Office Amahi Belha Sunsari Binod Kumar Yadav 9802793747 [belha@jeevanbikas.org.np
48[Branch Office Budhabare Dhankuta Bikas Prasad Sah 9802793748 |budhabare@jeevanbikas.org.np
49(|Branch Office Hile Dhankuta Kanhaiya Lal Rajbanshi 9802793749 hile@jeevanbikas.org.np
50|Branch Office Sisabanibadahara Morang Sanjay Kumar Mandal 9802793750(sisbanibadhara@jeevanbikas.org.np
51|Branch Office Ramailo Morang Seema Kumari Mandal 9802793751 [ramailo@jeevanbikas.org.np
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52|Branch Office Chhitaha Sunsari Kishor Kumar Shah 9801092752 [chhitaha@jeevanbikas.org.np
53|Branch Office Dharan Sunsari Rajesh Kumar Mandal 9802793753 |dharan@jeevanbikas.org.np
54|Branch Office Ramchowk Morang Santosh Kumar Singh 9802793754 |ramchowk@jeevanbikas.org.np
55|Branch Office Hadiya Budhabare Jhapa Binod Kumar Mehata 9802793755 |hadiyabudhabare@jeevanbikas.org.np
56|Branch Office Hanshposha Sunsari Kamala Kunwar 9802793756 |hanshposha@jeevanbikas.org.np
57|Branch Office Dewanganj Sunsari Raja Ram Choudhary 9802793757 |dewangunj@jeevanbikas.org.np
58|Branch Office Pathariya Jhapa Prashuram Mandal 9802793758 |pathariya@jeevanbikas.org.np
59|Branch Office Chakmake Sindhuli Arjun Prasad Khadal 9802793759 |chakmake@jeevanbikas.org.np
60|Branch Office Rabi llam Maheshwar Pd. Mandal 9802793760 (rabi@jeevanbikas.org.np
61|Branch Office Tankisinuwari Morang Nirmala Rajbanshi 9802793761 [tankisinuwari@jeevanbikas.org.np
62|Branch Office Shree Antu llam Nabin Pariyar 9802793762 [shreeantu@jeevanbikas.org.np
63|Branch Office Dakaha Sindhuli Pradip Kumar B.k. 9802793763 |dakaha@jeevanbikas.org.np
64|Branch Office Tetariya Morang Sharmila Kumari Rajbanshi | 9802793764 [tetariya@jeevanbikas.org.np
65|Branch Office Bhedetar Dhankuta Prem Thapa 9802793765 |bhedetar@jeevanbikas.org.np
66|Branch Office Urlabari Morang Jit Hang Younghang 9802793766 |urlabari@jeevanbikas.org.np
67|Branch Office Simariya Sunsari Biha Lal Majhi Tharu 9802793767 [simariya@jeevanbikas.org.np
68|Branch Office Naya Bazar llam Bhojraj Khanal 9802793768 |nayabazar@jeevanbikas.org.np
69|Branch Office Dharampur Jhapa Manohar Hajam 9802793769 |dharampur@jeevanbikas.org.np
70|Branch Office Prithivinagar Jhapa Manisha Bhandari 9802793770|prithivinagar@jeevanbikas.org.np
71|Branch Office Tandi Morang Niresh Rai 9802793771 |tandi@jeevanbikas.org.np
72|Branch Office Jitpur Dhankuta Kisundev Mehata 9801552523 |jitpur@jeevanbikas.org.np
73|Branch Office Ankhisalla Dhankuta Yubraj Tajpuriya 9802714651 |chhintang@jeevanbikas.org.np
74|Branch Office Murkuchi Dhankuta Pradhuman Sah 9802796191 murkuchi@jeevanbikas.org.np
75|Branch Office Hadiya Udaypur Madan Kumar Kamati 9801552524 |hadiya@jeevanbikas.org.np
76|Branch Office Tapli Udaypur Lalit Kumar Ray 9802796199 (tapli@jeevanbikas.org.np
77|Branch Office Marin Sindhuli Tirtha Bdr. Thapa 9802796177 marin@jeevanbikas.org.np
78|Branch Office Khayarmara Mahottari Indira Poudel 9820750078khayarmara@jeevanbikas.org.np
79|Branch Office Babiyabirta Morang Birendra Sah 9802796157 |babiyabirta@jeevanbikas.org.np
80(Branch Office Aadarshanagar Morang Shivam Kumar Mandal 9802760380|adarshanagar@jeevaanbikas.org.np
81|Branch Office Dhankuta Dhankuta Pramod Kumar Sah 9802760781 |dhankuta@jeevanbikas.org.np
82|Branch Office Pakhribas Dhankuta Tikaram Aryal 9802760782 [pakribas@jeevanbikas.org.np
83|Branch Office Sindhuwa Dhankuta Manjay Kumar Bahardar 9802760783 [sindhuwa@jeevanbikas.org.np
84|Branch Office Leguwa Dhankuta Suwel Alam 9802760784 |leguwa@jeevanbikas.org.np
85(Branch Office Mulghat Dhankuta Gyani Kumari Chaudhary 9802760785 mulghat@jeevanbikas.org.np
86|Branch Office Manglung Terhathum Reshma Kumari Mandal 9802760786 manglung@jeevanbikas.org.np
87|Branch Office Mudhesanischare Sankhuwasabha Randhir Kumar Chaudhary 9802760787 |mudhesanischare@jeevanbikas.org.np
88|Branch Office Dashami Panchathar Shanti Devi Bhandari 9802760788 |dashami@jeevanbikas.org.np
89(Branch Office Chisapani Panchami  |llam Bisan Shrestha 9802760789 |panchami@jeevanbikas.org.np
90(Branch Office Bhojpur Bhojpur Surendra Prasad Thakur 9802760790 (bhojpur@jeevanbikas.org.np
91|Branch Office Basantapur Terhathum Yadav Kumar Raut 9802760791 |basantapur@jeevanbikas.org.np
92|Branch Office Chainpur Sankhuwasabha Jivan Pokharel 9802760792 |chainpur@jeevanbikas.org.np
93|Branch Office Ghoretar Bhojpur Rakesh Kumar Thakur 9802760793 |ghoretar@jeevanbikas.org.np
94|Branch Office Tumlingtar Sankhuwasabha Dipendra Kumar Yadav 9802760794 |tumlingtar@jeevanbikas.org.np
95(Branch Office Rajbiraj Saptari Ramesh Kumar Rajbanshi 9802760795 [rajbiraj@jeevanbikas.org.np
96(Branch Office Hanumannagar Saptari Arun Kuamar Rai 9802760796 hanumannagar@jeevanbikas.org.np
97|Branch Office Kathauna Saptari Nagendra Karki 9802760797 |kathauna@jeevanbikas.org.np
98(Branch Office Kanchanpur Saptari Khagendra Chamlagai 9802760798 |kanchanpur@jeevanbikas.org.np
99(Branch Office Chhinnamasta Saptari Bigendra Rai 9802760799 |chhinnamasta@jeevanbikas.org.np
100|Branch Office Siraha Siraha Suman Karki 9802760800 (siraha@jeevanbikas.org.np
101|Branch Office Gaighat Udaypur Lawi Narayan Chaudhary 9802760801 |gaighat@jeevanbikas.org.np
102|Branch Office Bode Barsain Saptari Anant Ram Chaudhary 9802760802 [barsain@jeevanbikas.org.np
103|Branch Office Kadmaha Saptari Sitaram Shrestha 9802760803 [kadmaha@jeevanbikas.org.np
104|Branch Office Laukahi Sunsari Dilip Kumar Singh ( Gangai) | 9802760804 |laukahi@jeevanbikas.org.np
105|Branch Office Patari Siraha Rabindra Kumar Yadav 9802760805 |patari@jeevanbikas.org.np
106|Branch Office Kalyanpur Siraha Lochan Yadav 9802760806 |kalyanpur@jeevanbikas.org.np
107|Branch Office Dahipaudi Siraha Sanjay Kumar Marbaita 9802760807 |dahipaudi@jeevanbikas.org.np
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108|Branch Office Karjanha Siraha Hans Raj Shah 9802760808 |karjanha@jeevanbikas.org.np
109(Branch Office Balan Bihul Saptari Bijaya Kumar Das 9802760809 |bihul@jeevanbikas.org.np
110|Branch Office Patto Saptari Krishna Dev Mandal 9802760810|patto@jeevanbikas.org.np
111|Branch Office Dhangadhi Siraha Roshan Amatya 9802760811 |dhangadhi@jeevanbikas.org.np
112|Branch Office Choharba Siraha Domi Ram Harijan 9802760812 |choharba@jeevanbikas.org.np
113|Branch Office Bideha Dhanusha Vijay Kumar Mehta 9802760813 |bideha@jeevanbikas.org.np
114|Branch Office Sabaila Dhanusha Shyam Kishor Das 9802760814 |sabaila@jeevanbikas.org.np
115(Branch Office Kisanpur Dhanusha Devnarayan Mandal 9802760815 |kisanpur@jeevanbikas.org.np
116|Branch Office Dhalkebar Dhanusha Nanu Lal Yadav 9802760816 |dhalkebar@jeevanbikas.org.np
117|Branch Office Tarapatti Dhanusha Jitendra Kumar Yadav 9802760817 |tarapatti@jeevanbikas.org.np
118|Branch Office Janakpur Dhanusha Dipak Kumar Rajbanshi 9802760818|janakpur@jeevanbikas.org.np
119|Branch Office Matigada Saptari Prasuram Shah 9802760819 |matigada@jeevanbikas.org.np
120|Branch Office Patthargada Saptari Dina Bahardar Godhi 9802760820|patthargada@jeevanbikas.org.np
121|Branch Office Aurahi Siraha Ramkumar Mandal 9802761121 |aurahi@jeevanbikas.org.np
122|Branch Office Sonbarsa Siraha Sanjit Kumar Mandal 9802761122 |sonbarsa@jeevanbikas.org.np
123|Branch Office Haripurwa Sarlahi Anil Kumar Shah 9802761123 |haripurwa@jeevanbikas.org.np
124|Branch Office Nadhitaal Sarlahi Santosh Kumar Mandal 9802761124 |nadhitaal@jeevanbikas.org.np
125(Branch Office Parwanipur Sarlahi Bhupendra Kumar Shah 9802761125|parwanipur@jeevanbikas.org.np
126(Branch Office Gaushala Mahottari Subesh Kumar Das 9802761126|gaushala@jeevanbikas.org.np
127|Branch Office Hanumanchowk Mahottari Pramod Kumar Das 9802760827 hanumanchowk@jeevanbikas.org.np
128|Branch Office Timkiya Mahottari Sanjit Kumar Ray 9802760828|timkiya@jeevanbikas.org.np
129(Branch Office Ganguli Dhanusha Shrawan Kumar Mandal 9802760829|ganguli@jeevanbikas.org.np
130|Branch Office Khudunabari Jhapa Ganesh Bhujel 9802761230|Khudunabari@jeevanbikas.org.np
131|Branch Office Chhireshwarnath Dhanusha Govinda Prasad Sah 9802761231 |Chhireshwarnath@jeevanbikas.org.np
132|Branch Office Hariwan Sarlahi Dhiraj Kumar Rajbanshi 9802761132 |Hariwan@jeevanbikas.org.np
133|Branch Office Jayanagar Rautahat Bhagwat Lal Mandal 9802761133|Jayanagar@jeevanbikas.org.np
134(Branch Office Maulapur Rautahat Santosh Kumar Mandal 9802761134 |Maulapur@jeevanbikas.org.np
135|Branch Office Amarpatti Bara Bhawesh Kumar Jha 9802761235|Amarpatti@jeevanbikas.org.np
136|Branch Office Mudali Parsa Bikash Kumar Singh 9802761136 Mudali@jeevanbikas.org.np
137|Branch Office Kalaiya Bara Rajiv Kumar Majhi 9802761137 |kalaiya@jeevanbikas.org.np
138|Branch Office Tedha Parsa Rajesh Kumar Sutihar 9802761138 |Tedha@jeevanbikas.org.np
139(Branch Office Bheriya Saptari Surya Narayan Mandal 9802751139|bheriya@jeevanbikas.org.np
140(Branch Office Nargho Saptari Dipak Bahardar 9802751140|nargho@jeevanbikas.org.np
141|Branch Office Kharchuhiya Saptari Dipendra Kumar Shah 9802751141 |kharchuhiya@jeevanbikas.org.np
142|Branch Office Gadhiya Siraha Aamod Kumar Mandal 9802751142|gadhiya@jeevanbikas.org.np
143|Branch Office Naraha Siraha Santosh Kumar Yadav 9802751143 |naraha@jeevanbikas.org.np
144|Branch Office Temal Kavreplanchowk Sanjaya Khadka 9802751144 |temal@jeevanbikas.org.np
145|Branch Office Bhimsensthan Ramechhap Jiban Kumar Rai 9802751145 |bhimsensthan@jeevanbikas.org.np
146|Branch Office Bhardaha Saptari Sakuntala Rajbanshi 9802751146|bhardaha@jeevanbikas.org.np
147|Branch Office Manahari Makwanpur Pramod Kamat 9820737147 |manahari@jeevanbikas.org.np
148|Branch Office Bagmati Makwanpur Anirudha Thakur 9820737148 |bagmati@jeevanbikas.org.np
149(Branch Office Bakaiya Makwanpur Bijay Kumar Chaudhary 9820737149|bakaiya@jeevanbikas.org.np
150(Branch Office Ichachhakamna Chitwan Shiva Bhujel 9820737150(ichchhakamana@jeevanbikas.org.np
151|Branch Office Siddhalek Dhading Sanjay Kumar Das 9820737151 |siddhalek@jeevanbikas.org.np
152|Branch Office Roadsesh Morang Rabina Dhimal 9820737016|roadsesh@jeevanbikas.org.np
153|Branch Office Shardanagar Chitwan Jay Krishna Chaudhary 9820737153 |shardanagar@jeevanbikas.org.np
154|Branch Office Rapti Chitwan Santosh Adhikari 9820737154 |rapti@jeevanbikas.org.np
155|Branch Office Juneli Makwanpur Manjit Kumar Singh 9820737155|juneli@jeevanbikas.org.np
156|Branch Office Banepa Kavreplanchowk Raghu Nath Gangai 9820737156 |banepa@jeevanbikas.org.np
157|Branch Office Namobuddha Kavreplanchowk Prithvi Narayan Sutihar 9820737021 |namobuddha@jeevanbikas.org.np
158|Branch Office Ramechhap Ramechhap Binod Sah 9820737158 |ramechhap@jeevanbikas.org.np
159(Branch Office Manthali Ramechhap Amar Yadav 9820737159|manthli@jeevanbikas.org.np

Total Number of Office

S.No. Name Number of Office
1 Head Office 1
2 [Liaison Office, Bhaktapur 1
3 Province Office 2
4 District Office 18
5 Branch Office 159
Total Number of Office 181

=l <hoir anfie RIS 200¢/2008



BINTBIA T & FATHI -
URARAT 9 TATDI HHSe E
IRaR Ul e 9Yufs g4
S SHfde dEl UU B
IS 9T 319 IRIR Fo1S
e g 91 | o1 | 8
HAY Sfigq fderdes whrdTeh!
WWWWWWWWW@WW@@%[W
IRARAT Hewlgs R Sila [Shadl TG AN 06819919 I Ufd®! o1 99d % 90,000
#0 foR e t9e @9 | &9 k9 I qage! Afee 9Ual 3gwd TIRT | a9 ufes
2084199198 T S HeIS fSTcHT fSU®! HUTSTE FohT IRR YA: 3/ 20,000 &g ¥ A IpH
BICa Wi | 379 SHF®] 6 080 I GaRD] BIlcad] ITRMIEIE SfaPIars - o Hgol
T | I 9@ TRIESD eIl 31 qdRl IR U SHHRI UTGR SIS AR TIRG A
T faR T . Yo,000 FHUN T WYH e THG TR AR RS WS | AR TRSEE T
IR §1 U105 | QU Faffia SuH1 Iadad e ch %01 fos aise TR ol giy
TS B | 004 ATGH 90 F. 2 B FHUT W FiH! TR TRDI IGH 9 TR 6. Y SIGHT
RY GR TN R 9 T0> TR WRE TR | 008 AIGH G: 3 B K0T fSWR H&@T I9RAT 9.4 BT S
. 9 BIEH] IR TRA | 000 G ©. Y B F0T fSWR BR AR TARSHA - I6A U9 TN | TS
91 AR TF I IGARM IR R 98 RS HAIG-TA] 8hl B | ST ARG TRl
IRERETE 3 ST X IRERDI A 99 TSI SN [AUHT B9 | BRIORIGTS 93 HETTH eqg
TRISH A6 YS! B4 | I 99 o8] BR1@! faarg ufy 1R+ |

3ITST 9==T 9819y TN IFMET B Bal o1 GRAT THIDT 7 MHAl Fqdrd - o 9
JMRAT BR I S A o, Feafian I gRaR A ORI TR 810 aRaR & §i SHSA1 QY &R
ST R 3M@Tg TBIPI B8R BT JOIRAT 94 BT O B | 3 ICT FIER—IAT 30 SRID] Yol I8P] B |
TP THYUT 31T R I IAD] SO il [TaNers s 1@ 89 | Siiad [Tas 7o
HHIHT FEAN TRDI X A G T4 goil AfQTD] HY M1l 7 I AT 3113 g 51
Siigd faard |




JAWbacl 3adil

RISFRID]  FARITS
SRS GISHAT e
HIRABT DIGTATH o=
AR gRAR TS
Sgd fas19®T
AEAT AT 3(TUY
TRIAIR 95 3MHAT
IRIR®! Ao TS
A8 AW AU
IIa B | ufker =4
T g AT BRS |
BIEl B THT TUTS §
IRIRS s1fess AIRIS
W.34ooo| HH HHTSH
THS YUD! B | :
PCIREICEIEISIR e
T BTH fOeaTdT
ATSGINTHTS  TSUTfSdT
g1 Yy AT SAHTDHI
aal fafiver IRaR I gt R PR | gEgE N fGarey Jeasel Seagd TRa
faenaaH T TIRA X 92 FETT UgH HAAT ARS D] ! T8 4.¢ BarsHH Ford! fdare w1 | ame=
URERHAT SIFHYD! IFITD! dTeddlo id gaa &g R fdare ufs w1 gewg 9l | Hdre] JgRie!
Ui T TUUDT } AGIGY NI WM IRARDT UDIS SIS S FAoigeles TR Jors a1ed g
| IRIRHAT IR HISBRT AL BT FeRID HUAT AETH! MA@y a9 ¥ Tl 91 Sid 3719
OGN T BN RIS DR T G | 9N [JaTs TRa! MdTers S Ui x|l Agal Fasdl
WY X SU gy fores msHr SfFe e AuTST YU 91tk oM U R | s foF i e
T R afkida e dflare Siad fAarad!l aRAT U181 T8 ¥ S99 MSd . Arefiews fe!
freTgaR®! arfeH fog |

ST q1fER WD 0T 55 BBl T S BRI TR SIS IR U T I+ HUdTo YAl
%.30,000| f&Y ¥ UReT Mg WRE TR 3Hde 9 | Mg YT 8 1 ST 70T b1 IR R Q150
UeHh ®40,000| FUT fg TR IARHI s | MKSAT A scie ufy wgam IRed &9 Aot
$THTE FHA BR 37T X GIoHT AR T 134 9 AT 9919 | Ui 008 Ao iR %6.9,40,0001
01 fowR ou Mg @R TR S 969 o R | IR g8 =R b [0 R 99a J9d g9 aroufs
TG ©. Y BRI RV {33 ¢ de] s @RS ! B4 | $TAFes 90 WRISHR T8 GHhe 3T
b el o ISR @11 ST\ i 8few a*g o g@ &cal © | fbwar iR w9d aifidre
¥.34,000| T FAA §B TG 9T | T IRAR T S HASA 1T @YD Siad fadmrad!
HEIN UMt 3R 2<h TYg-® Rolo = |

o
A

- //il///////////////”// Y




JAWbhct 3adii

ummwaa@mammmaﬁa

IRaRAT AeHeM, FHERG I B
[GERREZISICASERINC R RSIS]
TR URIR WY Sl g
ERIGCIINCI CIE TG 5 B e )
qaaRU USH ARTa A gs | B
T& HRIBMT Ta el gaem . 9
AR fT@@T BRIERT T 16 .
qo el fvor HARY ARET |
e 93T |
v AR @18, RRer RNiewra! |
Aifad derl MAF A1 vh wemE |
T IRIRAT ARG BRI
RIS NEI I DS B IR |
SIS X 8 1 fad) =i wga!
HH I URIR 9UdhTe AT
I UG Bicd ¢ U uRaR
IO WUD] HRUT TTLITHT T V&R AR T G-I G-I T+ Feol e | fA4. 2062 Ao At fSewt
Al IS §aR A fAore! f[dars w31 | o) $THM Hew) Uedhle sRISHR A9y O I8!
IR T FHI U] §&1 TRARAT YIS TR 9 T I | ARAT - ¥R AhIG AR
AR T G IR TREDIS oIl ST D] RIS BRERT MR WISMI T AT |
HSTRIB] BH Tshlo TSR TN IRIR aAfGRgd! Rl I 96e Wil gy T A8l quaf
USlip] T GRT §4 Ahep] G | MR Yol WY IR T4 AToi1 3wy 44, 08¢ AToHI
Sia fierae @aar T 391 3 ok S+ Ui a1 3ifag 98 X a9l | T S o ufeadl
UCH .94000 FHYT f5g AT THS Yo TR |

STATS TS X STDH] HTH HUDIG TG TOTSH ool o WAl | IREARAT - ISR 8R Hea 00 I
FIIRIEH TIIHTS UM THeo IE 9ok fod dhe uft w21 | (ST s I8 96k J1 E!
ST SR U BR Q@1 9 HarHT A6 9T | I9%) SRERAT TR U] ¥4l SUIR TRISET 9 FI]
T UM TS §&1 AT SINR dol 37T Ui Fordl WAl | T30 USdh %, 80,000, T UTH %.
4,40,000 YA UCH UCH (YD VDI Fal AGUIN TR FTHARIGTS G618 QP AR . 000
T NG FSTP! SHFe JaSsH | ITIRIEIE A BRIGRAT 9 BT TS ST SIS U THe HH]
BT ¥ TG DREARMT 2 T Udh! R 9181 Ah® U] B | 9 S BRI X 9 51 BRI HUDH! IRIRAT
A FATGA T HRYR TSI DI 37T U I8l B | BRI { H&Hl Uga el BRI® 9
B! URIHT SIS X HITHT I FIRIGTS 3% TH] T 918 I8D] B | SHIoms AT aRATH] <IrS
Siiae faera sgfaa faxia ket Ascqel yfer o g1 o smee sake | 7Sl 9%
FTAR TG T D THS 9UD] &, TRARAT Fe RS FEAW T MR BT #HH TSI
TEST U W@ U BRI ¥ AHe U8 HRUT I9HRIAT Ghadl 8RS T 9% HUH 8l | ASTS
T JHRAMT TS it [ABIes TRl AN Ul IR &<h T dA18~g Ao 618 SxRiie] 918
TP G |




13

NO
POVERTY

CLEAN WATER
AND SANITATION

CLIMATE
ACTION

GOOD HEALTH QUALITY
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ECONOMIC GROWTH AND INFRASTRUCTURE
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For Sustainable Development

1 4 LIFE BELOW 15 PEAGE AND JUSTICE
WATER ON LAND smuus INSTITUTIONS
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ploy emission

3ZERO

e zero wealth concentration for ending poverty
¢ zero unemployment by unleashing entrepreneurship in all
e zero net carbon emission
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LIAISON OFFICE:
Madhyapur Thimi - 15 (Gatthaghar), Bagmati Pradesh, Nepal
Mobile : 977-9802798538
Email : ktm@jeevanbikas.org.np

CENTRAL OFFICE:
Katahari-2, Morang, Nepal
Province No. 1, Katahari
Tel : 977-21-442662, 442312, 977-9802796196
Fax:977-21-442150
E-mail: info@jeevanbikasmf.com
Website: www.jeevanbikasmf.com
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